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RATIONAL FITNESS 


for mind as «ell as for body 





Modern science Jays increasing emphasis on the 
vital relationship between mental contentment 


and physical fitness. 


No one, whatever his bodily condition, is immune 
from illness or injury. Of the insured persons in 
this country, 500.000 are on the sick list daily. 
Every minute, two persons, on the average, are 
killed or injured by accident—at home, at work, 


at play. 
IIness and injury mean expense—and bills are worry- 
ing enough to a healthy man, let alone a sick one. 
The Sickness and Accident Policies of 


THE LIVERPOOL & LONDON & GLOBE 
INSURANCE COMPANY LIMITED 


relieve the financial embarrassment 
which is so often a consequence. 


Would you care for a copy of our new 
explanatory folder—" RATIONAL FITNESS 


HEAD OF FICE: 1 DALE SPREET, LIVERPOOL, 2. -= LONDON (Chief Office}: 1 CORNHILE, E.C. 3. 
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WORLD - WIDE FACILITIES 








Total Assets £113,691,214 


Chairman: Sir RICHARD D. HOLT, Bart., LL.D. 


Deputy Chairmen: 
Rt. Hon. Lorp CoLwyn, P.C., D.L., LL.D. 


G. E. B. BROMLEY-MarTIN.  F. A. BATES, M.C., A.F.C., D.L. 


General Manager: J. M. Furniss. 
LONDON OFFICE: 68 LOMBARD STREET, E.C.3. 
Head Office: WATER ate LIVERPOOL, 2 


Over 560 Branches. 
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However small or however 
extensive your interests may 
be, the District Bank places 
ZY its expert knowledge and 
Z advice at your disposal. Open 
an account at the local branch. 


DISTRICT 
BANK 


LIMITED 


Head Office: SPRING GARDENS, MANCHESTER? 
Principal London Office: 75 CORNHILL, E.C3 


OVER 550 BRANCHES 


‘A complete British Empire and 
Foreign Banking Service 














Head Office, St. Andee ieune; Edinburgh 


249 BRANCHES THROUCHOUT SCOTLAND 
LONDON OFFICES : 


CITY: 3 Bishopsgate, E.C. 2 
8 West Smithfield, E.C. 1 
DRUMMONDs: 49 Charing Cross, S.W. 1 


WESTERN: Burlington Gardens, W. 1 
(Formerly Branch of Bank of England) 


BOND STREET: 64 New Bond St., W. 1 


‘(Incorporated by Royal Charter, 1727) 


General Manager: WILLIAM WHYTE 
TOTAL ASSETS £85,891,644 


Associated Bank : WILLIAMS DEACON’S BANK LTD. 
(Members of the. London Bankers’ Clearing House.) 
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The Future of 


TuE most conspicuous feature of the history of British 
Public Finance since the crisis of 1931 is the great growth of 
ublic expenditure. : 

In 1931-2 aggregate public expenditure (excluding Post 
‘IE Office) was in the neighbourhood of £793 millions. By 
1937-8, according to the budget estimate, it had risen to 
‘BE something in the neighbourhood of £868 millions. (This 
excludes amounts of the order of £80 millions which were 
to be met by borrowing.) The increase therefore was of 
the order of £70 millions. 

But this figure, considerable as it is, really conceals the 
magnitude of the expansion. For during the same period 
the Debt service (including sinking-fund provision) fell 
from {322 millions to £224 millions—a diminution of 
{98 millions. Part of this was due to the suspension of sinking- 
fund payments. But part, the larger part, was due to reduc- 
tion of interest by conversion. In fact, therefore, expenditure, 
other than debt service, has increased by nearly £170 millions. 
Or to put the same thing another way, the whole of the 
saving on conversion plus the gain from reducing sinking 
fund payments has been swallowed up by new expenditure 
and commitments to the extent of an extra £70 millions 
(excluding defence loans) have been undertaken. 

This increase is not by any means wholly due to rearma- 
ment. Rearmament (excluding loans) accounts for some 
{£90 millions. But other expenditure has also risen by some 
£80 millions. The civil expenditure in 1931-2 was £320 
millions. The estimate for 1937-8 was £418 millions. 
| For 1938-9 it has risen to £428 millions. These figures 
somewhat overestimate the rise, owing to the change in 
| allocating road fund expenditure. But it is clear that, for 
good or for bad, the rise in expenditure is general. 
| This movement is not likely to be reversed. Some at least 
im of the rise in civil expenditure might be pruned away if there 
lm were any wish for economy. But such a wish is not yet 
im apparent. And it is most improbable that our new-found 
| understanding of the essential good-will of the dictators will 
im be productive of fruits which will justify, even to the most 
im gullible, any relaxation of the pressure of rearmament. 
lm Rearmament expenditure has not yet reached its peak ; 
and, even if from now on the increase is borne wholly by 
borrowing, any diminution of current expénditure is hardly 
to be hoped for. 

What then is likely to happen? It is at least conceivable 
that the outcome of the present impasse in Europe will 
ultimately be war, inflation and repudiation of government 
debts. We should all agree that this was so if we were observ- 
ing such a situation from another planet. As it happens to 
be our own, we naturally prefer to examine other possibilities. 

Let us assume then that this dreadful thing does not 
happen. Even so, the position is not one that can be regarded 
with equanimity. The revenue in recent months has shown 
itself extraordinarily buoyant: it is likely that the present. 

cial year will close with a substantial surplus: it is 
Possible that the surplus will even cover current borrowing. 
But, in spite of the anaesthetic optimism of persons in high 
Places, prosperity will not last for ever. The yield of taxation 
will not always rise. If there is a falling off in revenue, the 
Position will not be pleasant. There will be a new cry for 
conomy at a time when measures of economy are likely to 
especially disturbing. And the economies which we should 
€ to make, the reduction of arms expenditure, will be 
excluded on grounds of high policy. ; 










‘Publie Finanee 


By PROFESSOR LIONEL ROBBINS 


It is often said nowadays that such difficulties can be met 
by an increase of Government spending. If depression comes, 
it is argued, then Governments must deliberately incur a 
deficit. In the long run, the more the Government spends 
at such a time, the higher will be the Government 
revenue. 


This view seems over-simple. It is quite clear that it is 
desirable that Government expenditure on capital account 
should be planned in advance so as to be more intense when 
private investment is slack. This has been a matter of 
common agreement by all economists ever since it was 
suggested by Professor Bowley some years before the War. 
Only complete misrepresentation can suggest any disunity here: 
and it is greatly to be deplored that Governments pay so little 
attention to one of the few types of policy on which they could 
get unanimous expert support. 


But, beyond this, difficulties arise. We may perhaps ignore 
the international complications which occur from unbalanced 
budgets. The autarkic measures which are the complement 
of extensively unbalanced budgets will not necessarily be 
unacceptable to an age which regards international contacts 
as, at best, a necessary evil. 


But putting this on one side, it is still open to question 
whether even in a completely closed community, measures 
which at frequent intervals increase unproductive govern- 
ment debt are to be regarded as altogether desirable. 
In Great Britain, it is true, there is still a considerable margin 
of safety. Our credit is still strong. Given a “ safe” 
Government we could go on borrowing for quite a long time. 
It is quite probable that the deficits-of the next depression, 
if it is not great, will be met successfully in this way. But 
an increase, at each successive depression, of the debt service 
is not really a very hopeful prospect, especially in a popu- 
lation which is tending to decline. Only quite unworldly 
people can regard an indefinite increase of public debt as a 
satisfactory solution for anything. 


This difficulty might perhaps be partly met if the policy 
were adopted of accumulating surpluses during the boom to 
meet the deficits of the depression. An extension of the 
present policy of the Unemployment Insurance Statutory 
Committee to government finance in general might indeed 
provide a most valuable counter-cyclical influence—especially 
if the surpluses were accumulated in the form of gold or 
genuinely idle deposits. There would be hoarding in time of 
boom, spending in time of slump and the complications of 
debt would be avoided. 


But such developments are unlikely. They demand a 
capacity for long-run planning and continuity of policy which 
hitherto no Government in history has shown itself capable 
of possessing. The Governments of recent years have indeed 
shown no disinclination to indulge in policies which have 
been called planning ; and they have brought much confusion 
into spheres of economic activity which might well have been 
left to private enterprise and created many vested interests 
which cause much unnecessary poverty. But their accom- 
plishment in the sphere where only Governments can plan 
has been negligible. They have piled up debt and increased 
public obligations. But they have not stabilised business 
any more than they have brought peace to the nations. And, 
in the present state of political power and opinion, it is 
extremely unlikely that they will. 
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Guaranty Trust Company 
of New York 


Capital and Surplus, $260,000,000 


BANK of wide 

commercial and 
international experi- 
ence, the Guaranty 
Trust Company of 
New York handles 
every phase of modern ° 
banking business 


The management at 
any of the offices will 
be glad to explain the 
Bank’s facilities in detail 


32 Lombard St., E.C.3 


50 Pall Mall, S.W.1 Bush House, W.C.2 


“Incorporated with limited liability in the State of New York, U.S.A. 


NEW YORK LIVERPOOL PARIS BRUSSELS HAVRE ANTWERP 























LLOYDS BANK 


LIMITED 


EXECUTOR AND 
TRUSTEE DEPARTMENT 


The selection of an Executor or Trustee 
requires careful and earnest consideration, 
and those about to make a Will are advised to 
refer to a pamphlet issued by Lloyds Bank 
explaining this section of its activities, and 
showing the many advantages to be gained by 
the appointment of a Corporate Body, instead 
of a friend or relation, as Executor or Trustee, 

The pamphlet, which gives particulars of the 
fees payable, may be obtained from any 
Branch of the Bank. 


Executor and Trustee Department 
39 Threadneedle Street, 
London, E.C.2 
Branches.of the Department are also estab- 


lished at 6 Pail Mail, S.W.1, and in a number 
of the large provincial centres. 


Head Office: 
71 LOMBARD ST., LONDON, E.C.3 






































ALEXANDERS DISCOUNT CO. 


LIMITED, 
24 Lombard Street, E.C. 3. 
Capital Authorised - - - £1,800,000 
Capital Subscribed - . - 1,800,000 
Paid-up Preference Shares - . 200,000 
Paid-up Ordinary Shares” - : 800,000 
Reserve Fund - : - - 1,000,000 


DIRECTORS. 


Corin FREDERICK CAMPBELL, Chairman, 
GEORGE CLEVERLY ALEXANDER. 
Sir Austin Epwarp Harris, K.B.E. 
Eric Gore Browne, D.S.O. 
FraNK NEWCOMB. 
Rosert ALEXANDER, 
Manager—l. Newcoms. 
Sub-Managcr—B. F, Crewpson, C.B.E. 
Secretary—P. C. Tone. 











Approved Mercantile Bills discounted. Loans 
granted on negotiable securities. Money received 
on deposit at call and short notices at current 
market rates, as advertised from time to time in 
the daily papers. For longer periods on specially 
agreed terms. 


The Company deals in British Treasury Bills 
of any maturity. 
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THE 


STANDARD BANK 





OF SOUTH AFRICA umn 


Bankers to the Imperial Government in South Africa and to the Goyer 





ments of Northern Rhodesia, Southern Rhodesia, Nyasaland and 
Tanganyika. 

CAPITAL— | 
Authorised and Subscribed _£10,000,000 
Capital Paid-up ; £2,500,000 
Reserve Fund ... xan ow £3,000,000 
Capital Uncealled ... aie eve £7,500,000 | 
£13,000,000 

| anhiidiealiaenenteeinetiel 


Head Office: 


10 CLEMENTS LANE, LOMBARD STREET, and 
77 KING WILLIAM STREET, LONDON, E.C. 4. 
London Wall Branch—63 LONDON WALL, E.C. 2. 

West End Branch—9 Northumberland Avenue, W.C. 2. 
New York Agency: 67 Wall Street. 
Hamburg Agency: 49 Schauenburger-strasse. 


Over 370 Branches, Sub-Branches, and Agencies in South, East 
and Central Africa. 





EXECUTOR AND TRUSTEE BUSINESS CONDUCTED. 





COMMERCIAL SERVICE 


The Bank has over 370 Branches in Africa, and Agents and 
Correspondents throughout the World. The closest touch with 
Trade and tndustria! conditions is maintained, with special 
attention to Commercial and Credit Intelligence. This service 
is availatle to Exporters, Importers and others wishing to 











develop trade with South, East and Central Africa. 





THE STANDARD BANK MONTHLY REVIEW is sent post free om 





application, It gives the latest information on all South, East and 
Central African matters of Trade and Commercial intercst. 





RALPH GIBSON, London Managet 














Barcla 
Lloyd: 
Midlay 
Natior 
Westrr 
Distric 
Martir 
Natior 
Union 
ches 
Willia 
T 


In. 


£89,0 
lished 









—_——sS — A oS 


ae 









SS 8 ee ee 


























0 | 
| 
0 
0 | 
0 | 
r 





BANKING AND INSURANCE 
: CAE MENT, MARCH 4, 1938 


THE . SPECTATOR 


393 








——— 


If relief comes at all, it is much more likely to come, not 
rudence and conscious policy, but from the surrep- 
‘titious influence of a rise in the general level of prices. There 
js enough gold in the world now to sustain a level ‘of prices 
much higher than the present : and it is not at all improbable 
that sooner or later this will come about. If this happens, 
then the burden of fixed debt will be lightened. This, of 
igourse, will be equivalent to partial repudiation and may 
entail considerable deprivation on the part of the owners of 
fixed-interest-bearing securities and fixed salaries. It may 
‘entail, moreover, considerable instability of business—bouts 
of speculative fever, punctuated with spasms of exaggerated 
‘apprehension, together with labour troubles and_ fierce 
political agitation against a rising cost of living. But, in a 
world not given to long-run views and inclined to make- 
‘believe, these will perhaps be regarded as evils preferable 
to the efforts of more deliberately chosen policies. 


A Better Year for the Banks 


Rise in Advances—Higher Earnings 


Tue experience of British banking in 1937 confirmed two 
‘theories which have long been cherished in Lombard Street : 
first, that in the later stages of a general business recovery 
‘there is an increased demand for bank accommodation, and, 
second, that banking profits are closely correlated with the 
level of advances. If we survey the “key” items in the 
banking set-up at the end of 1936 and compare them with 
the corresponding figures at the end of 1937 several tendencies 
at once become apparent. It is noticeable, in the first place, 
that deposits, although increased, were only very triflingly 
higher than in 1936, at least on the basis of year-end com- 
parisons. The increase last year was only about 1} per cent., 
whereas in the 1935-36 period the rise was over 8 per cent. 
Similarly, the banks’ cash holdings were notably stable in 
1937, whereas they expanded by about 5 per cent. in the 
preceding year. The impression one gathers is that 1937 
witnessed a definite slowing down in the rate of expansion 
of the credit basis. 


THE BASIS OF BANK CASH. 


Now the determinant of the banks’ cash, and ultimately of 
their deposits, is the level-of bankers’ deposits at the Bank 
of England. To compare this item in the Bank of England’s 
weekly return at specific dates in two consecutive years 
may easily be misleading as the figures are subject to variations 
from many causes, but it does seem that the authorities at 
Whitehall and Threadneedle Street took the view last year 
that though the credit base should not be depleted, there was 
no need for any further enlargement. One significant 
fact was the decision last November to provide for the 
Christmas expansion in the active note circulation by means 
of a temporary increase of £20,000,000 in the fiduciary note 
Issue, 


In such circumstances, with their deposits virtually un- 
changed, the banks were compelled to meet a welcome 
mse in the demand for advances by some redistribution 
of their assets. The extent of the recovery in advances is 
shown as follows : 


LOANS AND ADVANCES. 


demonstrate contlusively that this expansion was widely 
spread. Loans to the heavy industries rose by 9.2 per cent. ; 
to the building trades by 6.7 per cent.; to retail trade by 
3.9 per cent., while “other advances” increased by 41.9 
per cent. The sharp rise in this category, which presumably 
includes all loans to professional and private borrowers, 
suggests that the banks may have played a bigger part in 
we consumption as well as the manufacture of capital 
goods, 


SMALLER INVESTMENT PORTFOLIOS. 


Now let us see how the banks re-distributed their assets 
in order to place this additional £89,000,000 at the disposal 
of borrowers. The most striking change was a contraction 
of some £40,000,000 in the amount of money held at call 
and short notice, but more significant from the standpoint of 
the banks and of the community was a reduction of some 
£20,000,000 in the holdings of investments. These are the 
detailed figures : 








Dec. 31st, Dec. 31st, Dec. 31st, 

1935. 1936. 1937. 

B £ 

arclays Bank . , +» 160,549,222 179,665,01E 196,264,896 
Lorde Bank .. . 141,307,257 149,278,901 170,844,026 
N dland Bank... =... 177,023,372 189,265,053 ° 207,947,787 
ational Provincial Bk. 112,059,872 122,077,39% 133,699,728 
D estminster Bank 114,756,893 125,336,406 136,405,289 
istrict Bank . . 24,963,760 27,398,273 30,834,823 
oo.’ . 29,508,599 41,277,079 rene 

t o ane 15,186,1 I I 16,631 
Union ae or ates 5,186,137 53551,990 31,853 
Chester ss oe 759515792 8,918,032 10,049,171 
Williams Deacon’s Bank 11,75 5,768 11,955,042 14,356,872 
Total 795,062,672 870,723,178 959,454,586 


In every case advances increased; the total rise of roughly 


i 89:000,000 was just over IO per cent. 
shed in the Bank of England’s bulletin for November last 


Statistics pub- 





INVESTMENTS. 
Dec. 31st, Dec. 31st, Dec. 31st, 
1935. _ i 
Barclays Bank .. ++ 106,127,320 109,367,472 102,423,395 
Lloyds Bank .. - 107,029,256 116,127,481 114,002,646 
Midland Bank. . -+ 111,464,862 127,892,038 117,386,191 
National Provincial Bk. 90,727,857 88,262,433 88,443,622 
Westminster Bank .. 105,173,036 I11,056,812 112,012,995 
District Bank .. 29,417,700 29,398,248 29,621,613 
Martins Bank .. 34,773:942 32,814,071 31,392,280 
National Bank. . F 15,882,119 15,380,108 14,314,768 
Union Bank of Man- 
chester td ee 2,110,721 2,091,907 2,077,694 
Williams Deacon’s Bank 9,703,386 12,878,342 11,504,635 
Total 612,410,199 645,268,912 ~ 623,179,839 


The movement is not uniform but the trend is nevertheless 
unmistakable and is the more important in that it reverses 
the trend towards larger investment portfolios which had 
been so apparent in preceding years. Thus, in 1937, the 
banks were at last able to move some distance away from 
the unhappy position of resembling investment trusts carrying 
unduly large holdings of British Government stocks towards 





THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


(Incorporated with Limited Liability under the Laws of the U.S.A.) 


HEAD OFFICE: 
PINE STREET CORNER OF NASSAU, NEW YORK 


ones bank of international stand- 
ing — An important link in the trade 
and financial relations of the United States 
with Great Britain and the world — A bank 
for bankers, business men, and merchants, 
providing wide facilities for Anglo-American 
and international trade. 


The Chase Banking Organisation has Offices in: 
PARIS, HAVANA, SAN JUAN-PORTO RICO, PANAMA, 
CRISTOBAL, COLON, HONGKONG, SHANGHAI and TIENTSIN 


and Special Representatives in: 
BERLIN, ROME and MEXICO CITY 


CORRESPONDENTS THROUGHOUT THE WORLD 


Main London Branch: 


6 LOMBARD STREET, E.C.3 
Bush House Branch: West End Branch: 
ALDWYCH,W.C.2 51 BERKELEY SQUARE,W.1 


The Chase National Executors & Trustees Corporation, Ltd. 
6 Lombard Street, E.C.3 
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BARCLAYS BANK 


(DOMINION, COLONIAL | | WATTONAL BANK 
AND OVERSEAS) o&° NEW ZEALAND 


THE UNION OF SOUTH AFRICA Established 1872 Limited 
KENYA - TANGANYIKA + UGANDA aiicieaida 
NYASALAND SIR AUSTIN E. HARRIS, K.B.E. anne ae n). 
NORTHERN & SOUTHERN RHODESIA a ce eee ee ee 
PORTUGUESE EAST AFRICA SS so HON. VISCOUN'’T HAMPDEN, G.C.V.O., 
SOUTH-WEST AFRICA OAT AURER Soren, ESO. 
BRITISH WEST AFRICA Advisory Director in New Zealand: 
GIBRALTAR : MALTA + CYPRUS Sir James Grose. 
EGYPT + SUDAN ~- PALESTINE : HEAD OFFICE: 8, MOORGATE, LONDON, E.C. 2. 
MAURITIUS Manager : A. O. Norwood. 
BRITISH WEST INDIES Secretary: J. H. Lawrie. 
BRITISH GUIANA CHIEF OFFICE IN NEW ZEALAND: WELLINGTON. 
LONDON - LIVERPOOL - MANCHESTER General a P. oe aso : 
HAMBURG - NEW YORK Assistant General Manager G. Littlejohn. 
Subscribed Capital oe re ae £6 ,000,000 
HEAD OFFICE: Paid-up Capital .. ee i ii £2,000,000 


Reserve Fund ° £1,000,000 


54 LOMBARD STREET, LONDON, E.C. 3 elven Ramen. cw ws > 


The Bank conducts every description of bank- 
ing business connected with New Zealand. 





BARCLAYS BANK (CANADA) 








‘Montreal and Toronto 
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Hongkong and Shanghai BARCLAYS 
ae Corporation iB ANK 


members is limited to the extent and in manner prescribed 
by Ordinance No. 6 of 1929 of the Colony.) 











DOME EE LIMITED 
AUTHORISED CAPITAL... ... «$50,000,000 eT ee EC. 
ISSUED AND FULLY PAID UP. 7“. $20,000,000 Head Office: 54 Lombard St., London, E.C.3 
RESERVE f STERLING . 2 £6,500,000 
FUNDS HONGKONG CURRENCY ... $10,000,000 WORLD-WIDE BANKING SERVICE 


RESERVE LIABILITY OF PROPRIETORS $20,000,000 


Head Office : HONGKONG 


Barclays Bank Limited 1s represented by 
affiliated institutions in many parts of the 
Empire and elsewhere and is represented by 





BOARD OF DIRECTORS: 


T. E. PEARCE, Chairmen, Agents and Correspondents throughout the 
Hon. Mr. J. J. PATERSON, Deputy-Chairman. “ae aa gk aL LTO: aa f 
J. K, BOUSFIFLD. J. MASSON. } World. This extensive organisation is placed 
A. H, COMPTON. . MISKIN. , § aeiaed . ; ge a 
Hon. ‘Mr. S. H. DODWELL. K.'S. MORRISON. at the disposal of customers desirous of 
precy age Decne gp tel A; L.- SENELDS. transacting any description of domestic or 


CHIEF MANACER: SIR VANDELEUR M. GRAYBURN. 


B RANCH IES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, Chefoo, 


foreign banking business. 


Full particulars of all the services which the 


Colombo, Dairen (Dalny), Foochow, Haiphong, Hamburg, Lank places at the disposal of its customers 
Hankow, Harbin, Hongkew (Shanghai), Ipoh, Johore, Kobe a a ; are: oe 

, ae 4 nd ” ! M ‘ f ay ve obtained on appli atic d d h 
Kowloon, Kuala Lumpur, London, Lyons, Malacca, Manila, may be obtaine pplication to any Branc 
Moukden, Muar, New York, Peiping (Peking), Penang, Manager. 
Rangoon, Saigon, San Francisco, Shanghai, Singapore, 
Sourabaya, Sungei Patani, Tientsin, Tokyo, Tsingtao, Yoilo, OVER 2,000 BRANCHES IN ENGLAND AND WALES 

Yokohama. 
COMMITTEE IN LONDON: Executor and Trustee Business 

Th wm. ton, pies exe sander Baring. C. 4.. ang Preere 

A. rlow Sir or cdono 

D. G. M. Bernard. "CBE. K.CB., KCM.G. undertaken. 

o, NANAGERS IN LONDON: Chief Trustee Office: 

Sub- Manager: G. M. Dalg pety. Accounte xnt: A. M. Knight. 37 King William Street, London, E.C. 4 
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extending short-term credit to industry. 

LoweER BILL HOLpIncs. 
Another item which the banks allowed to run down last 
so as to make room for additional loans was the holding 
mb pills. This consists nowadays of substantial holdings of 
Treasury Bills as well as commercial. paper and there is no 
‘able means of telling, for the banks as a whole, what 
‘proportion the one type bears to the other. It is surprising, 
all the same, that during a period when French holdings of 
Treasury Bills probably declined, the British banks were able 
to contract their aggregate portfolios of bills by some 
{30,000,000 without producing any marked hardening in 
average discount rates. These are the details of the banks’ 
dill holdings : 


BIL_ts DISCOUNTED. 





Dec. 31st, Dec. 31st, Dec. 31st, 
1935 1636 1937 
£ £ 

Barclays Bank . . 60,695,872 $9,248,252 43,604,135 

Lloyds Bank .. 63,377,093 45,070,460 43,017,115 

idand Bank.. _—..- 69,264,993 74,413,998 83,158,554 

National Provincial Bk. 49,039,944 44,190,103 35,490,435 

Westminster Bank 43,929,070 44,741,280 31,781,304 

District Bank . . 8,113,319 655335395 5:4795737 

Martins Bank . . 1,325,100 1,284,450 1,290,443 

National Bank. . . 1,629,377 1,549,675 1,490,680 
Union Bank of Man- 

chester is - = 316,418 360,933 341,327 

Williams Deacon’s Bank 2,350,192 2,499,609 2,085,549 

Total 291,041,378 279,892,155 247,739,279 


- It is thus apparent that, broadly speaking, the banks met 
a considerable increase in the demand for loans in 1937 by 
drawing off funds from money at call, investments and bills. 
The influence on the set-up of the banks’ assets and liabilities 
jg measured by certain marked changes over the year in the 
fatios which are the key to the banking position. The ratio 
of cash to deposits was scarcely altered at a fraction over the 
conventional 10 per cent. but the advances ratio increased 
from just under 40 per cent. to about 43 per cent. Now this 
is still substantially below. the 50 to 55 per cent. average 
with which we were familiar in 1928-29, and even if invest- 
ments and advances are taken together as an aggregate 
proportion of deposits the combined figure of just under 
70 per cent. does not seem excessive. The maximum ratio 
beyond which it is believed the banks do not choose to 
increase their total commitments in these two categories 
is75 per cent. of deposits. The inference must be, therefore, 
that even if the credit basis is not expanded by official policy, 
the banks stilk have scope for increasing their advances moder- 
ately without being forced to cut down their gilt-edged holdings. 
BETTER EARNINGS. 

Few people can have expected that last year would bring 
an all-round increase in banking dividends and, with one or 
two exceptions, the previous year’s rates were maintained. 
The really satisfactory feature is that, considered collectively, 
the banks’ earnings were the highest since 1929. The “true” 
profits of the banks may differ, of course, from the pub- 
lished figures which are always subject to inner reserve 
policy, but in view of the uncertainties of the business out- 
look it is reasonable to assume that the disclosed profits for 
1937 were struck at least as conservatively as those of 1936. 
On this assumption and “ grossing up ” the figures so as to 
allow for income-tax and N.D.C. provision, it appears that 
earnings rose last year by about 11 per cent. 

main source of this improvement was the swing-over 
of resources, already described, from the relatively less 
femunerative categories of money at call, bills and invest- 
Ments, into the more remunerative channel of advances. 


Average figures during the year rather than year-end com- - 


parisons provide the best guide’ to the banks’ experience in 
this respect, and they confirm that the trend towards larger 
advances operated throughout the year. One other important 
factor was also at work making for higher earnings and that 
was a happier experience in the matter of bad debts. The 
course of business in 1937 was not such as to create any 
new crop of bad debts, while recovery in many branches of 
industry, such as cotton textiles, heavy engineering and ship- 
building, must have caused much rejoicing in and around 
Lombard Street at the repayment of many a loan which 


had previously been written off out‘of profits, although not 
off the borrower’s account ! 


LOMBARD. 


normal—and_ more remunerative—function of 


The Investment Value of Life 
Assurance 


Purchase of Medical Practices 


It is evident from the fresh high record figures announced 
by nearly all the leading life assurance offices in respect of 
last year’s new business totals that life assurance is steadily 
gaining ground as a means of saving as much as for the protec- 
tion it furnishes on behalf of dependants. Even so, it is to 
be doubted whether its real merits are sufficiently appre- 
ciated, both as an investment pure and simple, and as a means 
of financing purchases that otherwise would be out of the 
question. 


Let me take the investment merits first. The rise in the 
rate of income tax and the fall in the rate of interest that can 
be obtained on first-class investments, to say nothing of the 
fear that they may fall back again in price after their sustained 
rise, have made the ordinary types of marketable investments 
less attractive. But at the same time these very factors have 
enhanced the actual as well as the relative merits of life 
assurance. For the man who can pay life assurance premiums 
out of income that has to bear the §s. rate of tax has the real 
cost of these premiums directly reduced by 2s. 6d. in the £ 
because of the income tax rebate, provided that he does not 
spend more than one-sixth of his income on life assurance 
premiums, a proportion not reached by very many people in 
any case. 


But while his premiums are reduced in this way, the 
benefits derived from a life policy are entirely free of income 
tax. Only the sum assured, it is true, under a with-profits 
contract, is absolutely guaranteed, but the bonus records of 
the leading life offices are such as to make it reasonably sure 
that rates of bonus accumulation, despite the fall in the rate of 
interest obtainable on new investments, will not be much, if 
any, less than they have been in the past, over a period 
which has seen vicissitudes of values in the Stock Exchange 
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we as great as anyone could have imagined say thirty 


years ago. 


It is sometimes forgotten, too, that the man who takes out 
 with-profits policy with an old-established life office having 
is funds soundly invested, becomes a participant in a fund 
which is yielding a return unobtainable today. The with- 

fits endowment assurance, therefore, is a very fine invest- 
ment, giving a return, if it is not taken out too late in life, of 
the equivalent of the investment of money at from 4? to 5} 
per cent. per annum compound interest, if future rates of 
onus do not fall much short of the rates now being paid by 
many offices. 

Such a policy can be used for all sorts of purposes. It 
rovides direct security for loans on a modest scale directly 
three or four premiums have been paid, or it may form the 
tasis of a larger financial transaction. If a house is purchased 
on mortgage, for instance, the policy will ensure that in the 
event of the death of the borrower, the property will pass to 
his widow or other dependant free of any debt, and generally 
with money in hand besides. Or if it runs its full time, the 
borrower can repay the mortgage out of the proceeds of the 


policy. 


AN UNRIVALLED INVESTMENT. 


AID FOR THE DOCTOR. 


This principle of financing purchases of capital assets 
with the aid of a life policy has been carried to many other 
spheres than house purchase. One of the most interesting 
developments of the kind in recent years is the financing 
of the purchase of medical or dental practices. It is true 
that a year or two ago, when the system was in its infancy, 
it was exploited without sufficient care in certain cases, 
with unfortunate consequences. But now it has been 
placed upon a very sound foundation. 


Several of the leading offices are willing to advance a 
substantial part of the cost of a practice on the same lines 
as a house-purchase plan. That is to say, they will lend 
up to a certain proportion of the cost, even up to 100 per 
cent. in approved cases, the borrower paying interest on 
the loan and a premium upon a life policy. There is 
frequently also required a guarantee policy, guarantecing 
the repayment of the loan if the practice does not produce 
the requisite sum during the term, and a sickness and accident 
policy so that a Jocum tenens may be employed to keep the 
practice going should the owner be incapacitated. 


The rates of interest charged under such schemes are 
very reasonable as regards the actual loan, but of course 
the cost of the guarantee premium and the sickness and 
accident policy premium naturally raise the total cost. As 
an illustration it may be taken that a loan of £1,000 raised 
in this way, by a doctor aged 30, will cost about £160 per 
annum for ten years. In some cases the life insurance 
cover merely provides against death within the term; in 
others it is a whole life policy which has a substantial value 
at the end of the term, and may of course be continued. 
If means will allow, it is of course far better to effect a policy 
which will be of use later on and one which will not involve 
A continuance of premium payments in the later years of 

e. 


A SEMI-OFFICIAL SCHEME. 


A particularly attractive plan is available to doctors and 
dentists through a company, British Medical Finance, Ltd., 
which operates under the auspices of the British Medical Asso- 
ciation. Here the purchase of a practice is met from a loan 
which is repaid on “ building society terms” spread over 
ten years. Here there is no premium required for a guarantee 
policy or for a sickness and accident policy, the whole of the 
financial risk being borne by the lending company, which 
of course protects itself at the outset by strict investigation 
into the value of the practice. This investigation, however, 
is a valuable safeguard to the young doctor who is thereby 
Protected against paying an unduly high figure for a practice 
if it is not worth it. 


An insurance policy on the doctor’s life is required, but 
S can be effected with any approved company, so long 
as it is for a sum which will cover the amount of the loan 
at the outset. The loan is reduced each year by the amount 


of the repayment included in the instalments and the cost 
therefore may be reduced by effecting insurance only to 
the amount necessary to cover the amount of the outstanding 
principal at any time. This will be a decreasing sum, but 
may be covered by a level annual premium running for 
two-thirds of the period only. But obviously it is better, 
as in the illustration previously given, to effect a policy 
which will continue to be of value after the repayments 
have ceased. The moral to be observed in all these schemes 
indeed is that they are designed to assist the doctor or dentist 
to buy a practice, not to enable the penniless fledgling to 
start on his own with money provided entirely by other 
people. 
ANNUITY ATTRACTIONS. 


The lowering of the rate of interest obtainable on invest- 
ments has turned attention more to annuities as a means of 
providing an income in the later years of life. Here, unfor- 
tunately, the income tax question operates unfairly against 
the annuitant, for no allowance is made for the fact that part 
of the income really comes out of the capital. All the same, 
this is not an insuperable bar, for any income has to pay tax, 
and where there are no dependants, an annuity offers a means 
ye —_ a safe and certain income for the remainder 
of life. 


Where an income, as with so many people, is derived from 
a miscellaneous collection of doubtful securities and the claims 
of dependants have not to be considered, or can be provided 
for otherwise, it is often possible to secure a larger income 
with much improved security by selling out the investments 
and purchasing an annuity. 


The insurance companies have raised their prices for 
annuities in recent years, owing to their own difficulty in 
investing money at rates of interest which would make 
annuity business attractive, especially as annuitants have been 
living longer to enjoy their annuities. But such rise in annuity 
prices has not been nearly so great as the rise in most invest- 
ment values, certainly not so much as these represented at the 
best levels. Government stocks still stand high in price, and 
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NATIONAL BANK OF INDIA 


Registered in London oon the Sennen Act of 1862 on the 
d of March, 


Established in grab 29th S Daa 1863. 
Bankers to the Government in KENYA (B.E. Africa) and 
UGANDA. 





Subscribed Capital - - - - £4,000,000 
Paid-up Capital - - - - - £2,000,000 
Reserve Fund - - - - - £2,200,000 





Board of Directors: 


R. he ANGFORD JAMES, Esq., Chairman. 
A. SWAN, Esq., Deputy Chairman. 
L. T. CARMICH &. 7 Esq. Sir JOHN P. HEWEPT, G.C.S.L, K.B.E., C.LE, 
lion, E, JULIAN HAWKE. J.R. H. PINCKNEY, Exsgq., C. B.E. 
W. SHAKSPEARE, Eeq. 


General Manager: FE. H. LAWRENCE, Esq. 
London Manager: R. L. HIRD, Esq, 
Sub-Manager and Accountant: G. B, LINTON, Esq. 


Head Office: 
26 BISHOPSGATE, LONDON, E.C. 2 
Branches; 
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The Bank grants Dratts and Telegraphic Transfers on all places where 
it is represented; negotiates and collects Bills of Exchange; collects Pay, 
oe and generally trensacts every description of Kastern Banking 

usiness. 

Current Accounts are opened and Deposits are received for fixed periods, 
not exceeding one year, at rates to be obtained on application. 

Circular Levters of C redit and Trave.lers’ Cheques available throughout 
the World aro issued to Constituents by the Head Office and Branches. 
Trusteeships and Executorships undertaken, 
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banking service through 
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THE CHARTERED BANK 
OF INDIA, AUSTRALIA 
AND CHINA 


Incorporated “by Royal Charter 1853 


£3,000.000 
£3,000,000 


CAPITAL - - = 
RESERVE FUND - 


Drafts issued on the undermentioned Agencies 
and Branches, Bills of Exchange bought and 
received for collection, Letters of Credit 
and Travellers’ Cheques issued, and every 
description of Banking business transacted. 


The Bank also undertakes Trusteeships and 
Executorships. 


Agencies and Branches: 


Alor Star (Malay States), Amritsar, Bangkok, Batavia, 
Bombay, Calcutta, Canton, Cawnpore, Cebu, Colombo, 
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Kuching, Madras, Manila, Medan, New York, Peiping 
(Peking), Penang, Rangoon, Saigon, Semarang, Seremban, 
Shanghai, Singapore, Sitiawan (F.M.S.),  Sourabaya, 
Taiping (F.M.S.), Tientsin, Tongkah (Bhuket), Tsingtao, 
Yokohama, Za:mboanga (Philippine Islands). 


HEAD OFFICE: 38 BISHOPSGATE, LONDON, E.C. 2 
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OUTSTANDING FEATURES| 
FROM THE : 
1937 REPORT 


NEW BUSINESS The net new business 
completed, after deduc- 
tion of re-assurance, 

| 











amounted to ......... £11,443,000 | 
RECEIPTS......... The Company’s income 
MOM ib ecaters vive cetew soe £7,818,000 | 
PAYMENTS........ In settlement of claims, 


bonuses, annuities and | 
surrender values, the 
Company paid during 
the year £4,832,000 


Oommen rereeeere 


ASSETS............. The assets increased by i 
£1,402,600 to ......... £53,289,000 | 
and include special " 
reserves and undivided 
surplus totalling ...... 





Write for particulars of cll Life Assurance Policies, 
Pension Bonds, etc., to 


The CANADA LIFE | 


Assurance Company 
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W. P. BRAUND, Manager. 
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such stocks now yield little, or are liable to be redeemed 
‘+g short time, the capital can often be profitably transferred 


pin purchase of an annuity. 


TAX-FREE INCOMES. 


For younger people, still building up capital resources 

‘ect future requirements, there are policies which make 
se of the fact that benefits, if paid by instalments, with the 
appearance of income, but really capital, are free of income 
tax. Thus one of these schemes provides for an income for 
life, with the benefit free of tax for twenty years after a 
certain age; thereafter it becomes an ordinary annuity, payable 
for the remainder of life, but subject to tax. -For instance, 
under this scheme the policy holder may elect to receive £50 
per annum payable from the age of 65 onwards, for a period 
of 20 years, that is to say, until he is 85. If he dies before 
that age the remaining annual payments will go to his depen- 
dants. But during this twenty-year period the payments will 
be free of income tax, a consideration in these days, when 
{50 free of tax is the same thing as £66 16s. 8d. subject to 
tax at 5s. in the £. 

If the beneficiary under such a policy as the above should 
live beyond 85, then the £50 per annum continues for the 
remainder of life, but on an ordinary annuity basis, subject to 
tax. A policy of this kind costs only some £16 per annum at 
30 years of age. 

ACTUARIUS. 


Income Value of Life Assurance 


New Developments in the Making 


One of the greatest characteristics of modern life assurance 
is its facile adaptability to all the various requirements of 
mankind, a remarkable feature which becomes more and 
more evident as the years go by, and it can be said with 
certainty that never more than at the present time has the 
safeguarding element as furnished by a life policy been so 
comprehensively attractive. Through all the vicissitudes of 
the last few centuries, and in spite of changing circumstances 
and fashions, life assurance kas served its useful purpose 
with wonderful consistency, and even such a world-devas- 
tating epoch as was brought about by the Great War failed 
to stem its progress or weaken its constitution. But it is 
important to realise the fact that in some of its aspects the 
pte-War standard of life assurance has undergone a striking 
revolution in ideas. This was destined to come about in 
order to bring life assurance into line with a newer economic 
order of things, and to make it conform to the practical 
necessities of life which, of course, are so closely bound 
up with the financial and economic course of events. 


Present-day policies are infinitely more comprehensive 
and effective than were those available to the public before 
the War. On its investment side the improved element 
of life assurance is playing a most important part in regard 
to the personal finances of the people. In these days of 
low rates of interest, investors are now turning inevitably 
to life assurance as a means of providing them with a more 
adequate return on their capital than can be obtained on 
any other form of investment. In contrast to the fluc- 
tuating propensities of a Stock Exchange investment, a life 
Policy is altogether immune from any risk of depreciation, 
and it is not only in regard to the absolute security afforded 
that an investment policy has superior attractions. 


PoINTS FOR TAX PAYERS. 


The rebate of income tax which investors are enabled to 
upon their premium payments is a great factor in the 
enhancement of the income obtainable on an investment 
Policy. For example, a £1,000 policy fixed to commence 
at age 30 costs in annual premium £52, which is reducible 
y the operation of income tax abatement at the rate of 
2s. 6d. in the £ to £45 10s. Therefore, over a period of 
twenty years the investor would make a saving of £130 in 
§ total net outlay, which, on the £1,000 policy, is £910. 
By the addition of a compound bonus of 42s. per annum— 
he, calculated upon the sum assured and accumulated 
huses—the maturity value of the policy is increased to 





£1,490, thus showing a clear profit over cost of £580. This 
profit is equivalent to a net yield of 44 per cent. per annum 
on the premium outlay, which is about £2 per cent. per 
annum more than is obtainable at the present time on a 
British Government security after deduction of income tax. 


There are special circumstances which render it practically 
impossible for a small investor to secure an investment yield 
comparable with that afforded by such a life policy. In the 
first place, the investor would naturally have to make a new 
investment each year, so as to include the interest as it 
accrued, and if he was even a day late in making his invest- 
ments he would lose an essential part of the return of the 
interest. Secondly, there are the stamp duty and broker’s 
fees to be paid. Another valuable consideration is the life 
assurance cover obtainable under the policy. The sum 
assured, plus the bonuses accumulated to date, is payable 
promptly in the event of the death of the assured during 
the currency of the policy, the proceeds of which would 
thereupon become available for the payment of death duties 
or any other purpose desired. 


THE RicH MAN’s ADVANTAGE. 


Life assurance as a safe and reliable medium of investment 
is applicable equally to the wealthy classes and to those with 
moderate capital resources. Indeed, it can be shown that on 
a large policy taken out for a short term of ten years the 
return over outlay is surprisingly attractive. Supposing, for 
instance, that under a with-profit endowment assurance, 
with bonuses compounded annually the sum assured is 
£60,000 and the policy commences at a comparatively early 
age, round about 30. The annual premium amounts to 
£6,250, but with income tax rebate at 2s. 6d. in the f, this 
is reduced to £5,875. At the end of the ten years the value of 
the sum assured and bonuses amounts to £74,980, and it 
exceeds the net amount paid in premiums by no less than 


£16,210. 
The maturity yield of the policy is equivalent to a Stock 
Exchange investment earning interest at 8 per cent. com- 
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£25,000.000 | 


Head Office: | 
1 THREADNEEDLE STREET, E.c.2. | 
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ESTABLISHED IN 1869, 


the career of the 


LONDON & 
MANCHESTER 


ASSURANCE COMPANY, LIMITED 


has been a record of progress and service. 


Such a record could only have been 
achieved by the Company giving the 
highest satisfaction to its policyholders. 


Its policies of life assurance are remark- 
able for their freedom from restrictions 
and conditions. 


The Company’s total funds exceed 


£18,000,000. 









In the Industrial Branch £110,000 was 
distributed to policyholders out of the 
profits of the year ending 24th March, 
1937, although none of those _policy- 
holders had any contractual right to 
participation in profits. 











LONDON, 
E.C, 2 


FINSBURY 
SQ. 























ESTABLISHED 1821. 


GUARDIAN 


| ASSURANCE COMPANY 


LIMITED. 


Subseribed Capital - - £2,059,971 
Capital Paid Up - - - £1,024,578 
Total Income - - - - £3,896,000 
Total Assets - - + + £15,951,540 











All the principal classes of Insurance Business are 
Transacted by the Company. 


Trusteeships and Executorships undertaken. 


Chairman:—Col. LIONEL H. HANBURY, C.M.G. 
| Deputy-Chairman:—F. A. SZARVASY, Esq. 


Vice-Chairman :— 


Lt.-Col. the Hon. G. K. M. MASON, D.S.O., M.P. 


HEAD OFFICE: 
68 KING WILLIAM STREET, 
LONDON, E.C.4. 


Law Courts Branch: 21 FLEET STREET, E.C.4. 








Regent Street Branch: 
Morley House, 314/322 Regent Street, W.1. 
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EQUITY « LAW 


LIFE ASSURANCE SOCIETY 


Established 1844. 


ALL CLASSES OF LIFE ASSURANCE 
TRANSACTED 












@ Death Duty Policies at 
low rates 


@ Endowment Assurance 
with Profits 


@ 5% Investment Scheme 
An annuity plus a return of capital. 


© Family Provision Scheme 


designed to meet the needs of the 
family man. 


Funds exceed £27,000,000 





For fall particulars apply to the Manager, 


20 LINCOLNS INN FIELDS, W.C.2 








ities 


To men in the 


and sixties 


\ It is not generally realised that 
¥ for an annual premium of 
£47 :12:6 (reducible by Income 
tax relief) a man aged 55 next 
birthday can effect a Whole 
Life Assurance of £1,000 with right to share 
in the Surplus under the Distinctive System of 


The Scottish Provident Institution 


Full particulars will be sent on application 


London (City) Office - - 3 Lombard Street, E.C.3 
HEAD OFFICE - 6 St. Andrew Square, EDINBURGH 


Funds exceed £25,000,000 


A OTH 


THE YOKOHAMA SPECIE BANK, 


Established 1880. LIMITED (Incorporated in Japan) 














Subscribed and Paid-up Capital - Yen 100,000,000 
Reserve Fund. - - - - gy 134,400,000 


Head Office - YOKOHAMA 


BRANCHES AT 

Alexandria Hankow Nagasaki Semarang 
Bangkok Harbin Nagoya Shanghai 
Batavia Hong-Kong New York Singapore 
Berlin Honolulu Osaka Sourabaya 
Bombay Hsinking Otaru Sydney 
Calcutta Karachi Paris Tientsin 
Canton Kobe Peking Tokyo 
Dairen London Rangoon Tokyo ; 
Fengtien Los Angeles Rio de Janeiro (Marunouchi) 

(Mukden) Manila San Francisco’ Tsingtao 
Hamburg Moji Seattle Yingkow 








London Office: 
7 BISHOPSGATE, E.C.2, H. KANO, London Manager. 
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annually, and the actual yield, free of taxation, is 
{4 8s. pet cent. per annum. A single premium policy to 
rode the sum of £75,000 would not be nearly so advan- 
tageous. For one thing, the Income Tax rebate of £375 
could only be claimed once, whereas, under the annual 

jum policy the total rebate which the investor is entitled 
to claim is £3,750. The policy holder, of course, is not 
sequired to pay income tax on the maturity value or on the 
return over outlay. It will thus be realised that a man who 
fas surplus capital to invest and is in no particular need of 
drawing his interest income yearly, cannot do better than 
goquire a short-term policy of the kind described. 


CAPITAL IN TERMS OF INCOME. 


The radical change in investment conditions during the 
last few years has induced people to think more of capital in 
terms of income than they probably ever did before. The 
reduction in the rate of interest earned on investments has 
hit many people harder than one would think, for the man 
who had previously managed to eke out a bare existence on 
the return on his invested savings had perforce to turn to 
other channels of investment. From a § per cent. basis on 
which, before the change, his few hundreds were invested, 
this small investor was faced with an alternative of 3} per 
cent. and many people were compelled to buy annuities in 
order to secure a competence that would provide them with 
the bare necessaries of life. Under the new basis of invest- 
ment {1,000 placed in War Loan will only provide an 
interest return of 13s. per week, and it behoves everyone, 
therefore, to measure financial protection in terms of income. 


During the past seven years the life offices have fostered 
the principle of income assurance in connexion with the 
family-protection type of policy which was introduced into 
this country in 1931. Everyone realises the importance of 
maintaining an income for the home irrespective of whether 
the income producer lives or dies, and the great popularity 
of the family-income policy is illustrative of the fact. 


EXTENSION OF THE INCOME PLAN. 


The guarantee of a fixed income for the family in the 
event of the death of the bread-winner has made a great 
appeal among married men throughout the country, and 
the latest development has taken the form of extending the 
benefit so that it shall provide a guaranteed income for the 
widow of the policy holder as long as she shall live and a 
similar income for the policy holder himself. This is another 
step in the direction of providing the benefit derivable from 
assurance in the form of income rather than a capital sum. 
The provision of a secured income instead of a capital sum 
is an effective way of dealing with current circumstances. 
All the while money could be invested to produce § per cent. 
with genuine safety, the capital sum was all very well; but 
with the introduction of a lower rate of interest combined with 
heavier income-tax demands, there is now obviously the 
necessity for a form of life assurance more accurately suitable 
to the needs of the times. 


PROVISION FOR HUSBAND AND WIFE. 


This secured income policy is an economical form of 
assurance.’ A man aged 35 next birthday whose wife, by the 
Way, is 30 years of age next birthday, can for an annual 
payment of £32 Ios. secure a policy guaranteeing on his 
survival to age 60 the payment of £1,000 in annual instal- 
ments of {50 for 20 years certain, with further continuance 
of such instalments, until the death of the survivor of himself 
and his wife. It also provides that in the event of his death 
before age 60 that the £1,000 in annual instalments of {50 
shall be paid for 20 years certain and, at any rate, shall be 
continued until the death of his wife. Both husband and 
wife would thus be in the position that nothing could rob 
them of a pension to the end of their lives if they attained 
old age, or a pension for the wife should the husband die 
Prematurely. With rebate of income tax allowable on the 
Premium the cost of the policy is more reasonable than is 
shown here. 


A GUARANTEED INVESTMENT.. 


Another very useful form of investment is one which, 


day circumstances. It is an adaptable insurance, offering the 
maximum of whole life protection from commencement, but 
preserving the right to switch over to endowment assurance 
if the investment element is of greater importance after a 
few years have elapsed. There are, at maturity, a number of 
valuable guaranteed eptions- of which the policy holder can 
avail himself. On maturity, at 65, instead of a sum assured 
of £1,000, the policy holder may choose-an income for life 
of £93, or £50 per annum for life and £464 in cash, or {50 
per annum for life and a payment of £612 on death. 


It is evident from these and other policies that I could 
cite, that the life offices are intent on producing assurances to 
fit the needs of the present day. One prominent office, 
indeed, has carried the income plan a stage further, and is 
prepared to pay the income not only if the policy holder 
dies before age 60, but also if he survives to that age. In 
effect, the wife cannot be left without an income throughout 
her lifetime, but if the husband survives the age of 60, the 
sum assured will immediately commence to be payable in 
instalments of £50 a year to him, and it will continue, not 
only for a definite period of 20 years, but in the form of an 
annuity subsequently for the duration of both lives. 

F. G. CULMER. 


Investment Design for 1938 


WHEN big political uncertainties <on:bine with an abnormally 
obscure economic outlook to complicate the stock market 
equation, an investment adviser will surely be forgiven if he 
inclines, rather more than usual, to sit on the fence and to 
invite investors to join him in that relatively safe but not very 
exciting position. Let me preface my sketch of what I 
consider an appropriate investment design in current condi- 
tions by emphasising that there is no one design which is suitable 
for all investors. Before advising any individual investor upon 
an appropriate allocation of his funds, I should want to 
know a good deal about his financial circumstances—his total 
income, his necessary expenditure, his capital, provision made 


The. 
SCOTTISH TEMPERANCE 


“Secured Income” Policy 


An Investment bringing Security to 
your Dependents 


For a modest premium, this 
policy provides widow or other 
dependents with a generous 
income for a fixed period and 
a final substantial payment 
Post the coupon for details of 
this interesting policy. 


EMPERANCE 


INCE COMPANY LIMITED 


London Office: 
2,3 & 4 CHEAPSIDE, LONDON, E.C.2 


Funds now exceed £8,245,000 






AND GENERAL 


To the Scottish Temperance and General 
Assurance Co, Ltd., 2, 3 and 4 Cheapside, 


London, E.C.2. 
THIS Please send me full details of your “ Secured 
FORM Income ” Policy—without obligation. 

Wie onicsca ccs dasccoeenssadewinssanuccechedatarencd: 


FOR 


SRM teiciisnsdainsbidatacta tana edi 
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2,500,000,000 UNITS 


This is the total: number of units 
of electricity generated during 
December 1937 in this country, a 
record figure, exceeding by 14.7 
per cent. that of the correspon- 
ding month of 1936—an increase 
of 320,000,000 units. There is 
still vast scope for expansion in 
the consumption of electricity in 


industry and in our homes. 


Moreover, the omens are now 
more favourable for a revival of 
international trade ; and this coun- 
try is the largest exporter of elec- 


trical machinery and. apparatus. 


Share in the prosperity of this 
great and growing industry by 


buying certificates in the 


ELECTRICAL 
INDUSTRIES 
TRUST 


Approx. yield 43% from dividends, plus 
141% from recurring bonuses and rights. 
Trustees: 

GENERAL ACCIDENT FIRE & LIFE ASSURANCE 
CORPORATION LTD. 


Bankers: 


LLOYDS BANK LIMITED 


@ full information is given in booklet $.24 
(the basis cf all contracts) which may be 
obtained from the Managers :—_ 


ALLIED INVESTORS FIXED TRUSTS LTD. 
165 MOORGATE, LONDON, E.¢.2. NATional 4931 
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A funds to assist house 
purchase afways available. 
Prospective home-owners are 


invited to write for full particu- 





lars of the Mortgage Service to 


LONDON'S LARGEST 
BUILDING SOCIETY 


ABBEY ROAD BUILDING SOCIETY 
ABBEY HOUSE, BAKER ST., N.W.1 
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HARTLEY WITHERS’ 


FAMOUS WORKS 





New Edition 
THE MEANING OF MONEY 


“A classic, and a model of the way to explain a 
complicated subject simply but without sacrifice of | 
accuracy.”—Financial Times. 6th Edition, 6s. 


STOCKS AND SHARES | 


Deals chiefly with the important improvements of 
the Stock Exchange Committee towards its respon- 
sibility to the public. With a New Preface and an 
Additional Chapter. 3rd Edition, 12th Impression. 
6s. 

MONEY CHANGING 8th Impression. 6s. 
STOCKS AND SHARES 1ith Impression. 6s. 


WAR TIME FINANCIAL PROBLEMS 
2nd Impression. 6s. 


BUSINESS OF FINANCE 4th Impression. 6s. 
INTERNATIONAL FINANCE 4th Impression. 65. 
WAR AND LOMBARD STREET Sth Impression. 6s. 
POVERTY AND WASTE = 2nd Revised Edition. 6s. 
OUR MONEY AND THE STATE 3rd Impression. 5s, 


LOMBARD STREET. A description of the Money 
Market. By Water BaceHor. Edited by Hartley 
Withers. 14th Edition. 21st Impression. 6s. 





THE SYSTEM OF 


NATIONAL FINANCE 


By SIR E. HILTON YOUNG (Lord Kennet) 
3rd Revised Edition. 7s. 6d. 


* Ail prices are net, 





JOHN MURRAY 
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for insuratice, &c. his temperament and, shall I add ? attitude 
wife. It follows that in a general survey of this kind I am 
indicating an investment model of the ready-to-wear variety 
which, it may be hoped, will fit most cases, but which investors 
ill know how to let out or take in to meet their own require- 


ments. 








CASH AND GILT-EDGED. 





. The sheet-anchor of any investment fund, now as at any 
other time, should consist of sound fixed-interest securities, 
the proportion varying with particular circumstances, and for 
those who can afford to keep a margin in hand in hard cash 
T think such a course is desirable in current conditions. It 
is true that prices of British industrial ordinary shares have 
fallen much more precipitately than business, on an average, 
fas declined, but I am not yet convinced that there will not 
pe any further market breaks, and for that reason advocate 
the retention of a reasonably liquid position to take advantage 
‘of the turn of the tide. 


The outlook for fixed-interest securities, I feel, is still very 
promising. The Cheap Money flag flies bravely over White- 
3 i and Threadneedle Street, and none of the really big 

tential threats to gilt-edged prices—a rapid expansion in 
‘world trade, a Wall Street boom, or a serious worsening of 
our political position vis-a-vis other nations, looks anything 
ike a near-term probability. Given the avoidance of a major 
jnternational conflict, which must be assumed even though 
‘the war risk rightly dictates caution, I shall be surprised if 
British Government stocks, and, as a corollary, the whole 
yange of sound fixed-interest securities, do not hold their 
ground firmly this year. 



















THE POSSIBLE YIELD. 


' To some investors the advice to hold part of their capital 
in cash, earning no interest, and a further part in gilt-edged 
securities may seem sound enough but to offer rather bleak 
prospects as regards income. Only those to whom security 
of capital values is of paramount importance can afford the 
luxury of short-dated Government stocks, while the average 
yield on long-dated gilt-edged securities and _ first-class 
industrial debentures is well under 4 per cent. Is it safe to 
aise the average yield by including preference issues with 
feturns ranging between, say, 44 and 5 per cent.? My own 
view is that investors to whom a reasonable income is essential 
‘should come to little harm in the matter of capital by leavening 
their portfolio with a few really well-covered preference 
shares, but I would not venture, for this purpose, beyond the 
issues of well-established British businesses on which the yield 
ime is between roughly 43 and 5 per cent. After all, if one is 
me trying to lay a foundation for an investment fund, it must be 
i ‘solid enough to justify the name. 












MERITS OF GOLD SHARES. 


: What shall I say of this year’s prospects for the more specu- 
lative types of investment? To turn first to gold-mining 
shares, is it good policy to put a proportion of one’s funds 
in the shares of well-proved mines, such as Crowns, Govern- 
Ment Areas, and Ashanti, at current prices? The average 
S. ‘feturn obtainable on this type of share, allowing for amor- 
‘Usation, is about 6 per cent., which seems to me a very fair 
‘Yield in relation to the normal mining risks. So far as can 
‘be judged, any increase in mining costs is likely to be gradual, 
‘and I see no reason to anticipate any serious fall in the 
‘Sterling price of gold from the current level of roughly £7 
‘per ounce. Whether there will be a rise from this level 
depends largely on the currency policy of the United States 
Which is about as unpredictable as President’s Roosevelt’s 
other policies. It would be surprising if any further devalua- 
on of the dollar were to take place in the early future, but 
lt would be nothing less than astonishing if the dollar were 
ito be revalued, i.¢., if the price of gold in terms of dollars 
Were to be reduced. 


~ Such a deflationary move would te completely at variance 
‘with the Washington Administration’s desire to provide a 
favourable monetary background for a business revival. 
With something up their sleeve in the sense that most of the 
‘Dig Companies have been mining relatively low-grade ore 
M recent years, and with the selling price of gold well assured, 
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gold-producers seem to me to be well entrenched and their 
shares look correspondingly attractive. 


THE CASE OF HoME INDUSTRIALS. 


I wish I could feel as confident about home industrial 
ordinary shares, but even at today’s relatively depressed levels 
I advise caution in this field. It is not that recent falls have 
not made adequate allowance for such recession in trade 
as has taken place or is probable in the near future—in many 
cases the shares are under-valued—but that the future is so 
closely dependent on a business recovery in the United 
States. From a long-term investment standpoint certain 
British industrials are worth buying at today’s prices; the 
shares in this category comprised those which yield 5 per 
cent. or more on the average dividends paid over the past 
seven or eight years, 7.e., a period including the 1930-33 
depression. 


An investor should be justified in putting such shares 
away with a feeling of confidence that, even if prices should 
fall further, his purchase will yield a good average annual 
income, and will one day show a capital profit. 


On the other hand, I feel compelled to advise those who 
are weighing the prospects of more speculative home 
industrials or casting a speculative eye on the “ investment 
shares” I have just described, to hold their hands until 
the American indicators give the all-clear signal. To those 
who are looking further afield at the commodity-share group, 
depressed foreign railways, and kindred shares whose value 
is so closely bound up with a broadening of world trade 
recovery, I would say: Watch America, and also await 
developments in the European situation. A genuine improve- 
ment in America, accompanied by a moderate rise in com- 
modity prices, will undoubtedly brighten the prospects of 
this speculative group, but some progress towards European 
appeasement is now essential to any sustained recovery. In 
my view only those who can afford to indulge hope and are 
prepared for disappointments should put out far from the 
shore in present conditions of uncertainty. Custos. 











IN ALL MATTERS RELATING TO 


INSURANCE 
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COMMERCIAL UNION ASSURANCE 


COMPANY LIMITED 


Head Office : 
24 CORNHILL, LONDON, E.C.3 


BRANCHES THROUGHOUT THE WORLD 


TOTAL ASSETS EXCEED £64,000,000 

















_404 


THE. SPECTATOR 


BANKING AND INS 
SUPPLEMENT, MARCHY rie 








The ‘ Bank-Insurance” Group 
of Managed Unit Trusts 


Invested Funds exceed £6,000,000 





TRUST 
of BANK 
SHARES 


An Investment in the shares of 40 British Banks 
Approximate yield, 4% 


TRL ST 
BANK & INSURANCE 
SHARES 


An Investment in the shares of 52 British Banks 
and Insurance Companies. Approximate yield, 3}%-4% 


TRU ST 
INSURANCE 
SHARES 


An Investment in the shares of 31 British 
Insurance Companies. Approximate yield, 34% 











managed by 


Trust of Insurance Shares Ltd 


Authorised Capital £200,000. Issued & fully paid £150,000 
Reserves exceed £110,000 


DIRECTORS 


The Right Hon. C. A. McCURDY, K.C. (Chairman) 
J. H. BATTY, Esq., Director, Atlas Assurance Co., Ltd. 
Sir B. E. HALSEY BIRCHAM (formerly Halsey), G.C.V.O. 
Deputy Chairman, Equity and Law Life Assurance Society 
ALLAN E. MESSER, Esq., C.B.E., Director, British Law 
Insurance Company, Ltd. 
R. W: SHARPLES, Esq., Director, Guardian Assurance Co., Ltd 
GEORGE FABER, Esq. (Managing Director), Director of 
Scottish Bank Insurance & Trust Shares, Ltd. 





Trust of Insurance Shares Ltd. are also Managers of the CORNHILL 
TRUST of BANK & INSURANCE SHARES and BRITISH 
GOVERNMENT STOCKS which issues Cornhill 4% Guaranteed 
Debenture Units and Cornhill Deferred Units, and are associated 
with Scottish Bank Insurance & Trust Shares Ltd. 





REGISTERED OFFICE 


30, Cornhill, E.C.3 


BANK-UNITS, BANK-INSURANCE UNITS, INSURANCE- 

UNITS, SCOTTISH BANK-INSURANCE and INVESTMENT 

TRUST UNITS, etc., may be bought or sold at any time, free of 

commission and stamp duty, and full particulars may be obtained, 
through any Stockbroker or Bank. 
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Bank Shares as an Investment 


ANYONE who has read Mr. J. M. Keynes’ annual Address tp 
the Members of the National Mutual Life Assurance Society 
and the articles and comments to which it gave rise has prob. 
ably gathered that, as usual, the experts hold very empha 
but quite divergent views, and that no one really know 
whether Gilt-Edged stocks will rise or fall during the ney 
twelve months, or whether now is the time to buy, or 
Ordinary shares. If he compares Gilt-Edged prices 
with those of three years ago, he will find that in Spite of 
ruling cheap money rates War Loan has fallen by over 3 per 
ceat. and 2} per cent. Consols by over 12 per cent, The 
difference between the two falls is remarkable, especially 
when it is remembered that War Loan, which has behayej 
relatively well on this occasion, only six years ago gave it 
unsuspecting holders an unpleasant shock by cutting jx 
interest rate from § per cent. to 3} per cent. What is a pe. 
plexed investor to put his savings into? Part at any mp 
should go into the ordinary shares of British Banks, as they 
are the safest form of equity investment and as such are, 
hedge against further depreciation of the £, which is predicts 


in some responsible quarters. 


The dividend record of the leading Home Banks for th 
past few years is superior to the yield on War Loan or on any 
other fixed-interest security which has taken advantage of 
cheap money to convert its rate of interest to a lower 
and the capital value has in most cases fluctuated less than 
that of Government Stocks. A holder of a selection of Bank 
Shares can also reckon on receiving an occasional bonus, and 
is not likely to complain if, as happened recently, it isa 
“centenary ” bonus slightly out of season. 


The British Banking system is built on foundations so solid 
that it remained unshaken throughout the World War ani 
the Economic Crises of recent years. British Banks are con- 
stantly building up reserves, disclosed and hidden, and ar 
thus able to offer their depositors unquestioned security both 
in good times and in bad. This practice is equally beneficial 
to the shareholders. 


For investment purposes British Banks may be divided 

into the following groups : 

Home Banks : Scottish, English and Irish. 

DOMINION AND COLONIAL: African, Australian, Canadian, 
Indian and Far Eastern and New Zealand. 

MISCELLANEOUS: South American (Bank of London an 
South America), and European (Hambros, British Over 
seas, Imperial of Iran, National of Egypt). 


Home Banks.—The record of the Scottish Banks is unique 
None of the four independent Scottish Banks reduced ther 
dividends during the 1931 depression, neither did Barclays 
nor, of course, the Bank of England ; the latter’s dividend 
record and that of the Bank of Scotland are very similar: th 
Bank of England paid 10 per cent. from 1916 to 1921, incl 
sive, 114 per cent. in 1922 and 12 per cent. ever since; th 
Bank of Scotland paid 16 per cent. from 1916 to 1927, inch 
sive, and has paid 18 per cent. since then. The Big Fir 
English Banks show an impressive record of practical) 
unvarying dividends, except for a slight reduction followim 
the 1931 depression, and a distinct tendency at the presetl 
time to restore dividends cautiously and by degrees -to tk 
level of the pre-slump period. When comparing Bal 
Shares with War Loan and other Government Stocks iti 
well to remember that whereas any reductions in Bank di: 
dends were very small, the reduction in War Loan interes 
was equivalent to more than 25 per cent. of the previous rat 
The capital value of Bank Shares has varied relatively litte 
there being a definite upward long-term trend. 


The year 1937 was the best year for the Home Banks sift 
the depression. Continued cheap money has greatly e 
the value of the Banks’ assets ; revival of the “ heavy ” indus 
tries and shipping has enabled debts, long since written 
as “ bad,” to be repaid in full, even with arrears of interés 
Bank Advances again increased and since the beginning ¢ 
1934 have grown by the substantial figure of £251 milliom 
or 34.1 per cent. ; it is chiefly due to this improvement in 
most remunerative branch of banking that four of the sev 
English Banks either paid increased dividends for 1937 ® 
declared bonuses. 
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SUPPLEMENT, 
——— 
The current average yield on the Scottish Banks is just 
under £3 158. per cent., on eight leading English Banks 


wisely spread over the best shares will give a very attractive 
yield, and taking the medium long view, should appreciate 


As will have been seen it is not difficult to make out a strong 
And yet they are not, with few excep- 
tions, popular with small investors. Whereas the average 
individual investment in the ordinary shares of large industrial 
companies and in the certificates issued by Unit Trusts is 
between £150 to £200, in the case of the seven leading 
English Banks it is probably between £400 and £500, and in 
one or two of the Banks even higher. Thereasons are obvious : 
(i) “ Heavy ” price, (ii) Liability in respect of uncalled capital, 
and (iii) A not very free market on the Stock Exchange. (i) 
Shares selling at £30 to {£40 each are 
unlikely to appeal to the investor accustomed to buy in lots of 
£50; several of the Banks have made attempts to overcome 
this difficulty by subdividing their shares (usually one into 
five or ten shares), e.g., the National Provincial in 1938, the 
Provincial Bank of Ireland in 1936, Westminster Bank and 
the National Bank in 1929, Union Bank of Scotland in 1924, 
Lloyds in 1920, Union Bank of Australia in 1919, Commercial 
Bank of Scotland in 1919 and again in 1929, &c., but the process 
is slow and fortunately for the shareholders the subdivided 
(ii) Liability. The majority of 
Bank shares quoted on the London Stock Exchange are partly- 
paid, e.g., there is a liability on the shareholder to pay up, if 
required, the amount of the uncalled capital. There is 
another form of liability called “ reserve ”’ liability by which 
the shareholder is only liable in the event of the Bank going 
The idea of one of the “ Big Five ” going 
into liquidation is so unpractical that no one today looks upon 
“ reserve ”’ liability as a risk that needs seriously te considered. 
But Trustees may not, without special arrangements, hold 
partly-paid shares and Banks generally refuse to register 
There is a tendency for the liability 
on partly-paid shares to disappear and Banks from time to 
time to capitalise reserves and apply them in paying up part 
of the uncalled liability on their shares. Uncalled liability 
is a relic from the early days when it was thought to be a 
safeguard to the depositors to be able to call upon the unpaid 
capital in case of emergency. Today the published reserves 
of the Big Five are nearly as large as the amount of the paid-up 
capital and both together are small compared with the Deposits 
In 1937 the Capital and 
London Clearing Banks alone were 
£138,603,707 and the Deposits £2,344,182,812. (ili) Re- 
With the exception of the shares of the 
“ Big Five ” Banks, none of the Bank Shares can be said to 
enjoy as free a market on the Stock Exchange as shareholders 


These obstacles can now be overcome by the purchase of 
Bank-Units of the Trust of Bank Shares, which was formed 
in December, 1935. Bank-Units can be bought in small 
quantities (from 20 Units at 18s. 6d. each), they free the 
holder from personal liability, are freely marketable, and by 
their “‘ spread ” ensure that the Unit holder participates in 
any bonuses that may be forthcoming. Bank-Units also 
even out such moderate fluctuations as may occur in the 
capital value and dividends of individual banks. G. FABER. 











These are the 23 companies whose 
shares are included in the portfolio 
of the Trust: L.M.S. L.N.E.R. 
Allied Ironfounders. Powell Duffryn. 
Richard Thomas. City of London 
Real Property. London Brick. Metro- 
politan -Housing. I.C.1. Imperial 
Continental Gas. Shell Transport & 
Trading. Bass, Ratcliff & Gretton. 
Distillers. Imperial Tobacco. Geduld 
Proprietary Mines. Government 
Gold Mining Areas. Van Ryn Deep. 
International Tea _ Stores. 
Scribbans. Tate & Lyle. Amalgamated 
Press. Daily Mirror Newspapers. 








3 166. 3d. per cent., and the Irish Banks £4 12s. Id. per in value. 
iety t.; the difference illustrates very fairly the investment 
0b. satus of each of the three groups. The average flat yield case for Bank Shares. 
ats Ho, medium-dated Government Stocks is approximately 
OWS {35s jod. per cent., and the redemption yield {2 18s. 6d. 
Next cent.; the Scottish and English Banks look’ attractive 
sel, comparison. 
day os Bik Shares are not often dealt in on the London 
i Stock Exchange. Their dividend record is not so good as 
th that of the Scottish and ae Banks and at the present time 
> hey are carrying on under difficult conditions. Aslongasa @ bear 
a Oe War od seh political obstacles exist between England “ Heavy” price. 
; and Ireland, Irish Bank Shares will remain out of favour 
> Its : : 
" with the investor. : 
bs DoMINION, COLONIAL AND MISCELLANEOUS BANKS.—British 
tae ME Banks operating through their Branches in all parts of the 
hey world are less — than the — Banks. For yagi 
they are working in countries where prosperity is linke 
vi up and cots to fluctuate with the prices of primary products. 
Banks, such as the Bank of sey and a ha rd 
ing in foreign countries, are not likely to be greatly affected by ; 
: f ated ban on foreign —_> as In the shares seem to swell again. 
t there have been similar bans but the difficulties have 
td sa overcome. If necessary, use could be made of the 
4 facilities provided by holding-company finance. 
Jank There have actually been periods when the shares of the 
ani (Dominion and Colonial —e ag erg —e Home a into liquidation. 
i have fallen. No one wou e enough to prophesy 
x that such a period will not recur in the future. During 
oli the five years 1916-1920, whilst Consols fell from 59 to 48, 
Bank of England from 212 to 179 and other Home Banks in 
s tion, the Dominion and Colonial Banks rose—Standard them in their name. 
Bank of South Africa from 103 to 12}, Canadian Bank of 
bo Commerce from 403 to 423, Bank of South Wales from 
ci 36} to 447, and National Bank of India from 38} to 49. 
The Imperial Bank of Iran has quite a remarkable record ; 
its dividends have steadily increased from 7s. Tax Free in 
ided #1916 to 13s. Tax Free in 1936, and the price of the shares 
has nearly trebled in value. Last year these Banks reflected 
the recovery in world trade and raw material prices; there 
were nine increases in dividend in the Dominion, Colonial with which the Banks work. 
and Miscellaneous group. The present approximate Reserve of the 
and Me erage gross yields are: Canadian £4 15s. 6d. per ccnt., 
ver. Australian £4 14s. 4d. per cent., African £4 3s. od. per cent., stricted Market. 
New Zealand (reflecting the unsettled political situation and the 
repeated dividend reductions of the National Bank of New 
c oe _ 14 se cent. in 1929 to 4 per cent. in 1936) would desire. 
5 IIs. 10d. per cent. 
w Although in a lower investment category than the Home 
te Banks, these Banks cater for countries which for the most part 
i have a great development before them. They are patterned 
tee largely on the Home Banks and each successive slump 
ie and recovery contributes something to a more solid foundation. 
F Recovery from the 1931 depression has been slow but none 
a — sure. The low commodity — then touched are 
ikely to be repeated in the near future. An investment 
wing dt 
sent 
. The search for securit 
i | y 
its in stocks and shares has brought into prominence the Unit Trusts whose 
divi- outstanding virtues are COMBINATION imparting greater strength and 
rest DIVERSIFICATION imparting greater safety. As a model, consider Security 
Fatt First Trust, in which investors have subscribed heavily during the past 24 
tl, years. TO-DAY, when Stock Exchange prices are so favourable, the port- 
folio which justifies the title ‘‘ Security First ’’ also offers you the attractive 
inde prospect of a dividend (based on last year’s figures) of approx. 6} per pn 
i cent. gross. Price (1.3.38) : 16s. 74d. per sub-unit, all management charges scribb 
es being provided for therein. Custodian Trustees : Lloyds Bank Limited. 
1 
rest. e J 
x Security First Trust 
¥° Write now for Booklet A59, on which all transactions are based, to.the Managers, 
evel FIFTEEN MOORGATE UNIT TRUSTS LIMITED, 15, Moorgate, London, E.C.2 
7 t Members of the Unit Trusts Association. 
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FINANCE AND INVESTMENT 


THE behaviour of stock markets is alternately reassuring 
and disappointing. Nobody could have wished for a more 
convincing proof of resisting power than the comparative 
steadiness of prices in face of last week’s political crisis, but 
the quick relapse into apathy following the Government’s 
victory brings equally convincing evidence that, while 
investors are not easily to be panicked into selling, they are 
no longer eager buyers. As things are, prices have already 
lost part of their gains, and one is left waiting for the re-estab- 
lishment of a dominant market trend. As I suggested last 
week, however optimistic one may feel about political appease- 
ment, it is clearly not going to be won in a day, and even if 
and when it becomes an achievement on paper there are 
bound to be many investors, both in and outside the City, 
who will want to see performance setting its seal on written 
agreement before loosening their purse-strings. 

While the stage is being prepared for the political dis- 
cussions, news of American business will doubtless come into 
its own as a factor in the Throgmorton Street equation. 
Unfortunately, the latest developments in the United States 
do not provide any firm point d’appui for bull speculators. 
The course of the business depression does seem to be 
flattening out and Washington seems rather more disposed to 
smile on Big Business, but it is impossible to detect any 
reliable signs that a genuine recovery is under way. In these 
circumstances, caution must remain the watchword, and 
there can be little to lose by hastening slowly. 

*x x * *x 
MR. KEYNES ON GILT-EDGED 

Mr. J. M. Keynes’ pronouncements on gilt-edged stocks 
are nowadays regarded as having oracular significance, but, 
when he attributes last year’s relapse in gilt-edged prices to 
the effects of official policy, he is surely, guilty of biting the 
hand that feeds. His argument—that through the sterilisa- 
tion policy pursued in connexion with the Exchange Equalisa- 
tion Account domestically-held liquid assets were reduced 
by at least £100,000,000—carries some conviction as an 


explanation of certain technical changes which took plage ; 
the City. I find it much less convincing as a complet mui 
to the movement of gilt-edged prices last year, Applyi 
the ordinary test of correlation, one cannot help notig 
whereas the influx of hot money continued until well intot 
autumn, thereby involving what Mr. Keynes regards gs th 
Treasury’s sterilisation technique, the fall in gilt 
prices was concentrated on the first two months of the 
That abrupt decline, in which 2} per cent. Consols fell oyg 
II per cent., coincided with booming commodity prigg 
and sharply expanding business which, in conjunction Wi 
rearmament financing, prompted widespread fears of inflation, 
The removal of such fears-in the autumn was the signal fory 
gradual recovery in gilt-edged prices. 
* * x * 

A WAR LOAN ‘* HEDGE” 

Here is an interesting operation in the gilt-edged matky 
which I think is worth a moment’s thought to those who ax 
hanging on, rather uncomfortably, to holdings of speculatiy 
ordinary shares. The idea which occurs to me is that} 
might be a source of comfort now, as well as of profit laty 
on, to sell a parcel of War Loan for delivery in three month 
time—a transaction which can readily be arranged on th 
Stock Exchange—as a “‘ hedge” against the speculatix 
holdings. The theory of such a “ bear” sale would by: 
(1) that by the end of three months the Government's appeas. 
ment plans should either have brought good results or bem 
demonstrated as unsound ; (2) that if all goes well, while th 
speculative shares would doubtless appreciate, War Lou 
could scarcely rise far above today’s price of 103}, especially 
as funds would tend to move out of gilt-edged into mor 
enterprising forms of investment. Thus, the covering purchase 
of War Loan would not be likely to involve other thana 
modest loss ; (3) that if the Chamberlain-Halifax policy fais, 
the consequent deterioration of the political situation in 
Europe, apart from any possible internal political develop. 

(Continued on page 408.) 
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SUMMARY OF THE SEVENTY-FOURTH ANNUAL REPORT FOR THE YEAR ENDING 3ist DECEMBER, 1937. 
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TOTAL INCOME £19,808,275 


outstanding numbered 389,702 and amounted with Bonuses to ... 


FIRE AND ACCIDENT BRANCHES, 


TOTAL CLAIMS PAID £116,819,546 
TOTAL FUNDS £100,101,697 


on Pearl Policies entitled to participate in full profits at the rate of 








£14,079,545 
Premium Income £1,672,251 
The Life Claims and Matured Endowments paid and 
; £7,680,243 
Claims paid and outstanding 
ih £797,625 
£5,536,424 
| 
| 
A simple Reversionary Bonus has been declared 
£2 acd oO - oO ‘ 
per cent. 
To provide Reversionary Bonuses on Policies, 
f 1931, a sum has been i 
ad £785,640 
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coMPANY_ MEETING 
SOUTHERN RAILWAY CO. 


LARGELY INCREASED RECEIPTS 
ELECTRIFICATION PROBLEMS 
mr, R, HOLLAND-MARTIN’S ADDRESS 


wal general meeting of the Southern Railway Company 
~dged Leo ry on Fhursday, February 24th, at Southern House, Cannon 
Sones E.C. Mr. Robert Holland-Martin, C.B. (the Chairman), 


lone The Chairman, in moving the adoption of the report and 
ts, said: The total gross receipts were up by £1,313,000, of 
which the increases in purely railway receipts were as follows : 

{$30,000 passenger traffic, £11,000 goods traffic, and £16,000 

p us—?.c., an increase of £857,000 or just over 4 per 
cent, making the total gross receipts from railway working 

000. 
sy to how this has been achieved. We have carried in the 
year more than 1,000,000 passengers a day. The total number 

of passenger journeys, including season-ticket holders’ journeys, in 

1937 was 378,714,000, an increase over 1936 of 18,452,000 (5.12 per 
cent.) Of this addition about Ish millions (5.6 per cent.), including 
6,000,000 season-ticket holders’ journeys, was due to journeys made 
in the electrified area. 

You will remember that last year we were pleased with our 
increase of 11,000,000 passengers ; we have now got this further 
great increase of 18,000,000 passengers over that figure, despite our 
lacking the extra day leap-year gave us in 1936, and we shall be 
disappointed if we do not see some further growth this year, 

CONTINENTAL TRAFFIC. 

Now I am going to tell you a little about our Continental traffic, 
and I have some cheering figures for you. Mainly owing to the 
fall of the French franc, there has been a latge traffic increase in 
our Continental services, particularly those to France, which you 
wil realise are more advantageous to us than the Belgian route, on 
which we do not own the steamers. We have had an outstanding 

of Continental traffic. Of course, the Coronation brought 
many visitors from the Continent, but even allowing for this, I 
think we can be more than satisfied with our figures. I shall talk 
about the details of Continental traffic later, but the number of 
passengers carried by the railway in connexion with this traffic 
(excluding Channel Islands traffic) increased by 468,000, bringing 
in neatly £248,000 more under the head of railway working than 
last year. 

Under the heading “‘ Goods Train Traffic’’ there has been a 
small improvement of £12,000. We are £68,000 up on general 
merchandise, again largely due to Continental traffic, also to our 
home traffics in cement, iron, steel, paper, &c., but we are £57,000 
down on minerals and merchandise, a heading that covers mainly 
bricks, sand, gravel, &c., and the decrease is due to a slowing down 
in the building trade in our area; £7,000 up on coal and coke, due 
to increased through traffic from other railways (the total increase 
would have been much greater but for a big falling off of Kent 
coal traffic, due to various internal causes—I am glad to say, however, 
that there seems now to be an improvement here); £6,000 down 
on livestock, due almost entirely to the severe outbreaks of foot- 
and-mouth disease in the southern counties served by your line. 

The net receipts from railway working are £88,000 more than 
they were last year; the remaining net receipts after deducting 
miscellaneous charges have gone up by £238,000, the principal rises 
being steamboats, £236,000 ; docks, harbours and wharves, £22,000. 
This gives us a total increase in net revenue of £326,000, 7.¢., from 
{6,226,000 to £6,55§2,000. 

Some critics have commented on the wide difference between the 
actual increase in our gross receipts for the year and the increase 
for 52 weeks as published in the weekly traffic returns. These 
returns gave an estimated increase of £731,000, whereas the actual 
Mise in our gross receipts from all businesses for the year was 
£1,313,000. 
some misapprehension still appears to exist on this subject 
let me repeat that the weekly traffic figures relate to passenger and 
goods train receipts on the railway only. They do not include 
Teceipts from cloak rooms, platform tickets, and so on, and, what is 
More important in the case of the Southern Railway, they do not 
telate to receipts from steamboats, docks, hotels and other businesses. 

Jur railway train receipts were up by £841,000 compared with an 
€stimate of £731,000 for 52 weeks as published in the weekly return 
“quite a close estimate when you remember that our total traffic 
receipts are £22,000,000. 

gtoss receipts from our ancillary businesses (mainly: derived 
from steamboats gave us an increase of £472,000, and this, of course, 
Was not reflected in the weekly railway traffic figures. 

In tegard to air transport the loss was £5,000, practically the same 
&8 the previous year. Our policy now is to curtail our operations 
MM connexion with the air as we feel that having been interested 
wm 1934, we have obtained sufficient experience for the time 
ting for us to use when needed, and we do not want to keep on 
spending any appreciable amount of money over this form of trans- 
Port, though we do not consider the money spent by any means lost. 
bien, ings me to the proposed Lullingstone Aerodrome ; in 
if Le ag rapid development of building in the neighbourhood 
fon ton, and in the realisation that this development would 
oon render impossible the establishment of a new international 
_ within the Metropolitan area, we purchased an option on a 
at Lullingstone, which we were advised by experts offered 

at advantages for aerodrome purposes, such as immunity 





































A 












from fog, and, most important to us, accessibility from our railway. 
Though we possess the necessary powers to do so, we do not feel 
that it is for us as a railway to develop this site as an aerodrome. 
We have, nevertheless, ascertained the cost of levelling the ground 
and making the necessary rail connexions to an underground airport 
station in the centre of the aerodrome. We are of opinion that 
an airport of international importance so close to the Capital of the 
Empire is not a matter for private enterprise, but that the cost of 
providing it should be met, like the roads, in part by the State and 
in part by county authorities. 

Net miscellaneous receipts, from which we draw no less than 
£1,237,000, were down by £6,000. Under this heading rents 
from houses and land went up by £16,000, a very satisfactory result 
upon which our estate agent must be congratulated. Rents from 
hotels were up by £4,000, and other rents up by £12,000. General 
interest and interest from investments in other undertakings, though 
it included an increased revenue from Hay’s Wharf Cartage Gompany 
and our ’bus companies, were down by £23,000. 

RESERVE FUNDS. 

You will have noticed in the report that we have transferred 
£400,000 from the Improvements and Contingency Fund to the 
Rolling Stock Renewal Fund, which needed strengthening, and, 
further, because the essence of good finance is to build up strong 
reserve funds, we have, in view of the rise in costs, made an extra 
provision of 10 per cent. in the allocations we have made to all our 
principal reserve funds. 

Then instead of continuing to carry our fire insurance ourselves 
we have placed the major portion elsewhere. We have therefore 
transferred £500,000 from the fire insurance fund to the improve- 
ments and contingency fund, leaving £140,000 in the fire insurance 
fund to cover the risks still carried by ourselves. 

Our reserves are therefore in a healthy state to meet the exira cost 
of materials, and I hope that this fact will have its influence on future 
dividends on our Deferred stock, which it is our desire to maintain 
at a steady level with, let us hope, occasional movemer.ts in one 
direction only—upwards. 

After making these provisions we are left with the increased 
revenue of £326,000, and are able to recommend to you, after pay- 
ment in full on our other stocks, not the dividend of $ per cent. 
with which we resumed payments on the Deferred stock last year, 
but a dividend of 14 per cent., a decided improvement which I 
hope you will regard as satisfactory. And having paid that we 
place the balance of £6,000 to our carry-forward. 

Having dealt with the accounts, I will now give you some more 
information on the various events that have had a special incidence 
on the working of the railway during the past year. 

In July, 1937, the three railway unions submitted to the Railway 
Staff National Tribunal claims for reduced hours and increased 
rates of pay, including the restoration of the remaining 1} per cent. 
deduction and the standard rate of pay for night duty and Sunday 
duty, which had been reduced in April, 1931. The Tribunal restored 
the standard rates, and also granted some wage increases to the 
lower-paid employees, a decision which was accepted by the railway 
companies and the trades unions. 

The additional annual cost to this railway of these and other 
concessions granted last year is £700,000, an average of 4s. a week to 
each employee, but you will, of course, realise that the full incidence 
of this has not fallen on the year under review. 

I should like to say a few words about the 5 per cent. increase in 
rates and charges. I can assure our passengers and traders, who 
found this increase irksome when it was first imposed, that we waited 
as long as possible before we applied to the Railway Rates Tribunal. 
But we could not ignore, in the interest of our shareholders, the 
incidence of the increased wages, the restoration of the cuts, and also 
higher cost of materials—so, in common with the other companies, 
we felt that it was absolutely necessary to ask for the § per cent. 
increase. This is not very great on a small fare such as London to 
Aldershot third-class monthly return, which has been increased from 
6s. to 6s. 4d., or the rate on a ton of vegetables from Nine Elms to 
Aldershot which has been increased from 7s. 3d. to 7s. 7d. 

Now as to our electrification programme. You will see from the 
report that full electric services on the direct Portsmouth line were 
begun in July last, and that similar services will start next July to 
Portsmouth Harbour via Chichester, serving Bognor and Little- 
hampton ; an electric service will also operate between Brighton and 
Portsmouth. Other electric schemes in hand include the railway 
from Virginia Water to Reading via Ascot, from Ascot to Ash Vale 
Junction, from Frimley to Pirbright Junction, and from Aldershot 
North Junction to Guildford. Work has also been started on the elec- 
trification of the lines from Gravesend Central to Maidstone West, 
Swanley Junction to Gillingham, Strood to Rochester and Orford to 
Maidstone East. 

WATERLOO AND CiTy RAILway. 

You probably read in the Press a few weeks ago severe criticism of 
the Waterloo and City Railway. We have long been conscious of 
the shortcomings of this important link in our system and readily 
met a deputation of regular travellers on this line at Waterloo. We 
were glad to be able to show them that delay in improvements had 
not been due to lack of sympathy with their real grievances or to 
c.issedness on our part, for there were very serious difficulties to 
be contended with and to relieve their minds that we were at last ina 
position to do sor-ethirg. 

It is our constant endeavour to make the Southern Railway as 
comfortable and efficient as any line in the world, but before initiating 
any improvement we consider most carefully how the capital cost of 
that improvement can be made productive. In such a way we hope 
to be able to present year by year a story of physical and financial 
progress based on conservative finance, and, having set such a 
course, we look forward with confidence to the future. (Applause.) 


The reports and accounts were unanimously adopted. 
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COMPANY MEETING 


LONDON BRICK COMPANY 





RECORD DELIVERIES 
SIR P. MALCOLM STEWART’S SPEECH 


THE thirty-eighth ordinary general meeting of the London Brick 
Company Ltd. was held on March Ist, at the Connaught Rooms, 
London. 

Sir P. Malcolm Stewart, Bt., O.B.E., LL.D., J.P. (the chairman), 
in his speech, said: Turning to the profit and loss account you will 
see that the profit from trading amounts to £563,477, an increase 
over last year of £5,708. Interest and dividends on investments at 
£25,840 are lower by £7,454. The total revenue of the company 
at £589,654 is down by £1,915. The sum of £150,000 has been set 
aside for depreciation and utilised in writing down the works assets. 
After providing for the dividend on the 8 per cent. Preference stock, 
the profits earned enable the directors to recommend a final dividend 
on the Grdinary stock of § per cent., less tax, making 20 per cent. for 
the year. The sum of £4,489 remains to be added to the carry- 
forward, which will then stand at £80,000. . 


During the past year our sales executive encountered difficulties of a 
character not experienced for many years. They centre round the 
early months, when we suffered a long run of climatic conditions 
unfavourable to building operations, and were faced with a marked 
decline in the demand for building bricks. It became impossible 
to determine how far the shrinkage of demand was due to abnormal 
weather conditions and how far to actual falling off in demand. 
Nevertheless, we continued on full production in the belief that an 
increased demand would eventuate. Meanwhile stocks accumulated 
heavily. 

However, our courage was rewarded. The demand came, but 
too late to clear stocks as rapidly as we should have liked. Not 
until June did our sales satisfactorily expand. In that month and in 
the month of July we made monthly deliveries exceeding 160,000,000. 
Thereafter trade was well maintained, and despite the poor trade in 
the early months we closed the year with record deliveries. The 
increased volume of sales was successfully effected through the 
considerable widening of the area of distribution made necessary by 
the changing location of building activity, there being increased 
building in the Midlands and the North in which we have partici- 
pated. This involved the production of a larger percentage of three- 
inch bricks, 22-in. being normal for the requirements of London and 
the South. 

There is no doubt that house-building in London and the South 
has been slowly falling off, but this was partially offset by an increase 
of larger building operations in this area. 

These are the circumstances which have compelled us to increase 
the area over which our products are distributed. Despite the larger 
turnover, the cost of production and rail and transport charges was 
materially higher, and continues to advance. Nevertheless, we 
persist in our policy of keeping down the price of our products to 
the consumer, and thus make an effort to thwart the tendency of 
rising prices, which must discourage building operations. 

During the past year we not only achieved records for common 
building bricks, but also for all the specialised products of the 
company. Since we introduced our rustic facing bricks 12 years 
ago 600,000,000 have been sold, and to meet the present demand, 
which comes from all parts of the country and for all types of building, 
we are manufacturing 3,000,000 per week. 


OUTLOOK FOR CURRENT YEAR. 


I will now comment on the prospects for the current year, and in 
doing so must at the outset refer again to the somewhat changed 
circumstances of trading experienced in the last year. These make 
me feel that it is not possible to give you quite the same confident 
forecast that I have made, fortunately correctly, for many years past. 
There is another factor which influences us. For the past 13 years 
the average annual dividend on the Ordinary shares or stock has 
been rather over 20 per cent., and in recent years we have 
regularly paid three interim dividends of § per cent. and a 
final dividend of not less than § per cent. I am conscious that 
many of our stockholders receiving such interim dividends 
punctually regard them as a sure indication of a final dividend of 
not less than § per cent. Their outlook has become one of expecta- 
tion of a certainty, and, frankly, I should be happier should we 
maintain § per cent. interim dividends, as I hope we shall do, if 
stockholders would regard the payment of a final dividend of 5 per 
cent. as a matter of hopeful expectation rather than as an assured 
certainty. 

I am not pessimistic about the prospects of the year; indeed, 
helped by favourable weather and the efforts of our sales department, 
we have. for the first two months obtained definitely better results 
than for th: corresponding period last year, and there is today a 
reasonable prospect that we shall maintain our turnover. It must, 
however, be remembered that it is early in the year to make a forecast 
and we have a colossal production to market. Therefore, I am 
not in quite the same position to make the confident forecast of 
previous years, but have decided it is necessary to be candidly cautious, 
and, if careful attention is paid to what I have outlined, I believe 
you will not be disappointed with the results which we shall submit 
to you when, all being well, we meet next year. 


The report and accounts were unanimously adopted, 
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FINANCE AND INVESTMENT 


(Continued from page 406.) 


ments, could scarcely fail to bring a sharp reaction in git 
edged as well as speculative share prices. In this unhapy 
event, the loss on the speculative holdings would be offs, 
wholly or partially, by the profit derived from Tepurchasiy 
at a substantially lower price the War Loan SOld thre 
months previously, thereby completing the bargain, 
x * * * 

SOUTHERN RAILWAY PROSPECTS ° 

Making due allowance for the one big “ if” with which 
one must qualify most financial predictions nowadays. ify 
European upheaval is avoided—Mr. R. Holland Maniy, 
address to Southern Railway stockholders was decidedly 
encouraging. Naturally, he reminded stockholders thy 
receipts from steamboats, which had exceeded all 
tions in 1937, were closely dependent on the internatiogy 
situation and that consequently any adverse developmeny 
would be quickly reflected in a fall in net receipts. On th 
other hand, he pointed out that the general indications g 
present pointed towards a further expansion and that, 
view of the rise in costs, the company had made an exp 
provision of Io per cent. in the allocations to all its pring 
reserve funds. As a result of this policy, plus a transfer ¢ 
£500,000 from the Fire Insurance Fund to the Improvemeny 
and Contingency Fund, reserves have been put in a h 
state to meet the extra cost of materials. Hence the boar 
is hopeful of maintaining the deferred dividend at a steatp 
level, with occasional upward movements. 

x * * * 

Frankly, this sounds just a little bit optimistic, although i 
will doubtless be well within the company’s capacity provided 
conditions do not deteriorate. The yield of over 7 per cen, 
on the deferred stock, now quoted at 20}, may reflect th 
market’s mood of disillusionment rather than any serioy 
attempt at intelligent anticipation, but I would still prefer 
the £6 6s. per cent. offered on the preferred at 79}. This 
stock is surely undervalued, with a margin of £700,000 of 
net revenue behind its 5 per cent. dividend. 

*x * *« x 
L.N.E.R. PREFERENCE POSITION 

As I suspected, the full accounts of the London ani 
North Eastern Railway, satisfactory as they are as 197 
history, introduce a-slight element of doubt into this years 
prospects. The implication of the preliminary figures 5 
borne out that this company succeeded in 1937 in retainiy 
net an abnormally large proportion of its gross improvement 
in the railway section. The net increase of £820,000 wa 
equivalent to 37 per cent. of the gross increase. Add to ths 
higher net receipts from the ancillary and miscellaneos 
sections and you have the basis of the impressive total nf 
revenue rise of £966,000, which has enabled Second Preferent 
holders to receive 1} per cent. By comparison with tk 
London, Midland and Scottish and, in lesser degree, wit 
the Great Western and the Southern, these results are vey 
striking, but they need a little careful scrutiny. As I sy 
gested last week, part of the apparent discrepancy must k 
attributed to differences in accounting methods. 

The explanation of the relatively small rise in the L.N.ER\ 
total railway expenditure is to be found in the renewas 
charges. While maintenance of ways and works cost £27381 
more last year than in 1936, the maintenance charge 
rolling stock was reduced, thanks to a net credit of £2,313,1% 
against £782,525, from rolling stock renewals funds. Tho 
a substantial rise in renewals costs has been offset by transis 
from reserves. I do not think Second Preference holdes 
need be alarmed at this position, provided other this 
remain equal, but equally I feel sure that they ought to ke 
this renewals problem in mind whenever they indulge hops 
of a further improvement in revenue and dividend. Ts 
First Preference stock, to yield £6 8s. 6d. per cent., lool 
better value at 62! than the Second Preference at 23}. 

Cust0s. 


[Readers’ enquiries, or requests for advice, regarding particld 
shares will be answered periodically in print or by letter. Come 
spondents who do not desire their names to appear should app 
initials or a pseudonym to their questions.| 


(Financial Notes on page 410.) 















Also 
JUNE 25 
JULY 


JULY 30 
THE P 


3 Lower 





He 


Lo 
28 
17 


3 











ONS a 
lat, in 
Cat 
cipal 
sfer of 


eat 


ugh it 
Wided 
ct th 
erious 
prefer 


100 of 


05. 
icull 


March 4, 1938] THE SPECTATOR 409 








——— 


THE NEW 


ARANDORA STAR 


The World's most delightful cruising liner. 
Only one sitting for meals. 


The numerous attrac- 
tions, including cuisine 
and service, ample 
games decks, the grand 
ballroom, restful silent 
. sun deck, the new 
blic rooms, etc., etc., make cruises on the Arandora Star outstanding 
events which remain happy memories throughout one’s life. 


Malta, Alexandria (for Cairo), Port Said, Jaffa (for 
MAR. 18 Jerusalem), Beirut (for Baalbek and Damascus), 
Rhodes, Athens, Philippeville (for Constantine), 
Lisbon (for Estoril). 25 DAYS from 47 Gns. 


Algiers, Kotor, Dubrovnik, Split, Abbazia, Venice, 

APRIL 14 Brioni, Corfu, Villefranche (for Nice and Monte 
Carlo). 23 DAYS from 43 Gns. 

] Algiers, Rapallo, Naples (for Pompeii, Amalfi, 
MA Y 4 etc.), Messina, Malta, Bizerta (for Tunis). 
18 DAYS from 32 Gns. 

N FE 3 Villefranche (for Nice and Monte Carlo), Naples 
JU (for Pompeii, etc.), Kotor (Cattaro), Dubrovnik 


(Ragusa), Athens, Philippeville (for Constantine), 
Lisbon (for Estoril). 21 DAYS from 37 Gns. 





Also AUG. 13—19 DAYS to Northern Capitals. 
JUNE 25—13 DAYS to Northern Capitals. SEPT. 2—21 DAYS to Riviera, Dalmatian 
JULY 9—20 DAYS to Iceland, The Great Coast and Greece. 
Ice Barrier (only 590 miles SEPT. 24—26 DAYS to Egypt, Holy Land, 
from North Pole yet warm as Turkey, Greece and Sicily. 


Springtime), Midnight Sunand = ET, 22-21 DAYS Midsummer in 
Norwegian Fjords. Autumn Cruise to West 
JULY 30—13 DAYS to Norwegian Fjords. Africa and Atlantic Islands. 


THE PERFECT HOLIDAY —only the best is good enough 


Write for Arandora Star all-the-year brochure 


BLUE STAR LINE 


S Lower Regent Street, S.W.1. 'Phone: Whitehall 2266. Liverpool, Birmingham, 
Manchester, or Travel Agents. 











BONUS YEAR 


* 


SCOTTISH WIDOWS’ 
FUND 


Head Office: 

9 St. Andrew Square, Edinburgh 
London Offices: 

28 Cornhill, E.C.3 

7 Waterloo Place, S.W.1 





107 Fleet Street, E.C.4 














£1,000 at death 


at reduced premiums 
for the first five years 







Examples 
Age next Annual 
birthday Premium 






35 £8 
45 £12 
55 £22 


Ask for a quotation at your age 















The Equitable Life 


Assurance Society 


(founded 1762) 
19 Coleman Street, London, E.C.2 


No shareholders No commission 

















Paid up Capital ... £4,500,000 
Reserve Fund wee an “ae eve ase dee £2,475,000 
Currency Reserve ae wis noes wea ia £2,000,000 
Reserve Liability of Proprietors under the Charter £ 4,500,001 
The Bank, which has numerous Branches throughout Australia and Nev 
Zealand, issues Telegraphic Transfers, Letters of Credit and Drafts, als 
Circular Credits and Travellers’ Cheques available in all parts of the world. 


Deposits for fixed periods received. 


THE BANK OF AUSTRALASIA. 
(Incorporated by Royal Charter, 1835.) 
Head Office: 4 THREADNEEDLE STREET, E.C.2. 
West End Office: 17 Northumberland Avenue, London, W.C.2. 























| Gratitude. 


} 
| Most thankfully we place on record our sense of fF 
|| indebtedness for a number of liberal gifts received 
recently. Through them we have been able, 
among other things, to make special grants as 
fellows: £300 to the Bishop of Saskatchewan for 
} Christmas gifts to needy clergy and settlers ; £300 
| for the same purpose to the Bishop of Saskatoon ; 
| 

| 















£100 to the Canon Herbert Mission for the relief 
of distress. One special gift of £1,900 has 
|| enabled us to remcve part of a great burden from 
'|||| the diocese of Saskatoon. ‘The gratitude of all 
those benefiting from these gifts is genuinely deep. 
||| We hope other of our friends will help us to lift 
|| some of the burdens still crippling the effectiveness 
of the Church’s werk and witness. 








” 


**Se much to do; so little done. 


£10,000 is needed by March 31st (close of 
Financial Year) to maintain grants in most 
needy parts of the Dominions. 


m gor fs ae 
Please address Contributions to [he Secretary, 








CHURCH SOCIETY 


||| 9 Serjeants’ Inn, Fleet Street, London, E.C. 4 
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FINANCIAL NOTES 


More RETAIL DIVIDENDS. 


WirTH the publication of the preliminary figures of Swan and 
Edgar, A. W Gamage and Swears and Wells, a reasonably com- 
plete picture is available of the results of the big retail stores 
for the year ‘ending-January 31st. All three companies showed 
an increase in earnings, but only Swan and Edgar felt justified 
in recommending an increased dividend. A. W. Gamage 
made a net profit of £110,761, an increase over the previous 
year of £5,162. They are paying a final dividend of 73 per cent. 
and a bonus of § per cent., again making 15 per cent. for the 
year. This year’s dividend is, however, payable on an increased 
capita!, since 200,000 additional 10s. shares were offered to 
shareholders a year ago. Swears and Wells made a net profit 
for the year of £113,729, an increase of £3,670. They are 
again transferring £10,000 to general reserve and £5,000 to 
superannuation fund. The final dividend is maintained at 
53 per cent., making 8 per cent. for the year, and the balance 
carried forward is raised by £5,730 to £75,164. Swan and 
Edgar, who are associated with Debenhams, have been an 
exception to the general rule, increasing their dividend by 
4 per cent. to 7 per cent. The net profit was £7,635 higher 
at £137,044. te 

It will thus be seen only two of the big London stores— 
Selfridges and John Barker—have shown a decline in net 
profit. As Mr. Gordon Selfridge explained at Monday’s meet- 
ing, the gross profit of his store continued to rise, but the net 
figure was affected by an increase in the pay roll and by excep- 
tional expenditure in connexion with the Coronation. 


* * x * 


Harrops’ ACCOUNTS. 


The tendency for gross profits to rise much more quickly 
than net profits is also brought out by the full accounts of 
Harrods. It will be remembered that the net profit rose by 
£17,482, and that the increase was fully absorbed by the 
Coronation bonus to the staff and by N.D.C. There was an 
increase of £103,582 in the gross profits, which amounted to 
£2,712,962. But this was offset by a rise of £36,178 in the pay 
roll, apart from Coronation bonus, and a rise of £18,831 in the 
cost of repairs. Harrods are taking the unusual step of writing 
up their holding of 900,000 £1 shares in D, H. Evans & Co. by 
£600,388 to £1,181,890. This brings the balance-sheet value 
of the investment into closer relationship with the original value 
of the purchase consideration which was partly in Harrods 
shares. It also has the effect of adding a further £600,388 to 
General Reserve. Under the new arrangement the shares of 
D. H. Evans stand in Harrods’ balance-sheet at about £1 6s. 3d. 
per share, which is still a conservative valuation. 


* x * x 


LANCASHIRE STEEL DIVIDEND RAISED. 


By raising its final dividend from 3} per cent. to 4} per cent. 
the Lancashire Steel Corporation is following the current trend 
of steel dividends. But the increase has special significance 
because of the conservative policy which the company always 
follows and the expressed intention of the directors to build 
up reserves. 


The total ordinary dividend for the year is 7 per cent., as 
against 5 per cent. last year. The public has no direct interest 
in the increased ordinary distribution. Public interest in the 
Corporation is in first preference shares, but there is also an 
indirect interest through the ordinary shares, and § per cent. 
Income Debenture Stock of Pearson and Knowles. The 
Income Debenture Stock,now standing at about £74, received 
24 per cent. last year. It is reasonable to expect that it will 
be able to receive a larger dividend this year. 


x * x x 


BUILDING TRADE OUTLOOK. 


Shareholders of London Brick Company have for several 
years regularly received three interim dividends of § per cent., 
followed by a final dividend of 5 per cent. This year the 
Chairman, Sir P. Malcolm Stewart, explained that he hoped 
to maintain the interim dividends, but would feel happier if 
stockholders would regard the final 5 per cent. as a matter of 
hopeful expectation rather than of certainty. He described 
his attitude as being one of candid caution, not of pessimism, 
and explained that circumstances did not make it possible for 
him to give quite so confident a forecast as in the past. In 
particular he confirmed the fact that house-building in London 
and the Sout’z-is slowly falling off. So far the London Brick 
Company has been able to offset that decline, partly by extend- 


a 









ing its area, so as to participate in the increased building 
operations in the Midlands and the North, partly becang “T 
building operations in the London area of the larger 
have tended to offset the decline in house-building, ™ [A 
* * * x pd 
not le 
COURTAULDS’ ACCOUNTS. noon 
The full accounts of Courtaulds for 1937 show tha the — 
gross profit rose by £285,283 to £3,430,204. A Very lary ~— 
part of the increase was absorbed in taxation. ‘Taxa 
including N.D.C., took £1,029,760, an increase of £208.37, 
The balance carried forward is increased by £83,809 y 
£296,641. The directors’ report amplifies the warning whj 
was issued with the dividend statement. All sections Of the 
English business are depressed, they say, by the present Stagn, Ba 
tion pervading the whole textile industry. As regards th 4 


United States, the directors consider that the outlook for 19g 
is not encouraging. J. D. M 
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BRITAIN’S FASTEST SERVICE TO 


SOUTH AMERICA 


BRAZIL, URUGUAY & ARGENTINA 
Regular Sailings from Southampton and London 





















































ROYAL MAIL LINES, LTD. A 
AMERICA HOUSE, COCKSPUR ST., S.W.I. ROYAL MAIL HOUSE, LEADENHALL ST, 8} 
SOUTHAMPTON - LIVERPOOL « BIRMINGHAM + MANCHESTER - CARDIFF « GLAST 14. $ 
“ 
. 16 “ 
WESTMINSTER, rr. Victoria Stn. Vic. 0283. 8/6, 4/6, 2/6, bkble tol 
Evenings, 8.30. Matinees, Wed. & Sat., 2.30. fre 
LAND’S END. 17. Se 
ALAN NAPIER, CATHLEEN NESBITT, CECIL TROUNCER, | 18. . 
20. Sr 
Be 21. Sc 
“cies 22. ret 
} 
The most useful books on International } 
Affairs and current problems in economics 23. : 
and politics can be seen at Bumpus; and ‘24. ret 
lists on particular aspects can be compiled. | as liv 
J. & E. BUMPUS LTD., BOOKSELLERS TO HIS MAJESTY THE KING. ‘ 3 Is 
28. 
477 OXFORD ST. W.1=8;,..° 
° bd 30. ret 
se bu 
“ 
31. T 
33 or 
In 
35. 6] 
Ar 
36: wi 
# 3 to 
So “er 
a Winter Sport 37. SS 
Cs l ' 39. rer 
—— OR, ar go 
vig 4: Be 
EASILY ACCESSIBLE AND INEXPENS 
Brilliant sunshine and excellent snow conditions during March and April at™ es 
Czechoslovak Mountain resorts are just two of the many reasons why oP 
enthusiasts and holiday makers choose Czechoslovakia for a late winter hd wo 
Hospitable Hoteliers offer modern hotel comforts and first-class catering. You® 
enjoy winter sports in Czechoslovakia from as little as Kc. 40 (about 5/8 44 
en pension. Come to Czechoslovakia NOW —only five hours flying from Lo 
Interesting literature and details of special Railway fare reductions from any ™ 
agency or the CZECHOSLOVAK TRAVEL BUREAU (Dept. S.3.), 21 5® The 
Street, S.W.1. 4-Mel 
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By ZENO 


{A prize of a Book Token for one guinea will be given to the sender of 
the first correct solution of this week’s crossword puzzle to be opened. 


should be marked “‘ Crossword Puzzle,” and should be received 


eee hen first post on Tuesday. No envelopes will be opened before 
noon on Tuesday. Solutions should be on the form appearing below. The 


name 
tang 
surcharged 


of the winner will be published in our next issue. Envelopes con- 
solutions must bear a three-halfpenny stamp, otherwise they are 
on delivery. Solutions from the U.S.A. cannot be accepted.] 
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1 32 33 34 
35 36 37 138 
9 40 
ACROSS a goodly rotten at 

1. “ Shut up the heart.” 

In. . . content.” 4. Initials of a poet who lived 
9. “ But not to me returns r 763-1855. 

Day, or the sweet. . . of 5. “Tis better to be lowly born 


13. 


14. 


16, 


17. See 3 


18. 
20. 


21, 


even or morn.” 

“  .. sor systems into ruin 
hurled, 

And now a bubble burst, and 
now a world.” 

“The air bites shrewdly ; 
it is very cold.” 

“It isa... and an eager 
air.” 

*,.. Of opinion may be 

tolerated where reason is left 

free to combat it.” 

0. 

“My... began to crow 

like chanticleer.” 

Spenser’s mother of “all 

dissension.” 

See 31. 


22. rev. “ Drawn with a... of 


23. 


L 25. 


28. 
30. 
3 


— 


33. 


37. 
39. 
40. 


5 


od 


little atomies 
Athwart men’s noses as 
they lie asleep.” 
rev. Lovelace wrote to her 
from prison. 
rev. Initials of a writer who 
lived 1588-1679. 
“ His favourite sin 
Is pride that . . . humility.” 
“ easy it is 
Of a cut loaf to steal a...” 
rev. with 17. Ground for 
buildin, 


g. 
® “°Tis something, nothing ; 


was mine, ’tis his, and 

; been slave (21)... ” 

‘Th’. <a of ‘her life 
shall sweetly creep 

Into his study of imagina- 
tion.” 


- “Fury with the abhorred 


And slits the thin-spun life.” 
with 38: “ Render therefore 
to all their WE 

: The holy time is quiet as 


rev. “. .. as angels tor the 
good man’s sin.” 
Bond glee (anag.). 

DOWN 


‘ > 
“Let’s talk of graves, of 
worms, and .. .” 


10. 


Il. 
12. 


13 


15. 


19. 
26. 
27. 
29. 
32. 
34. 
38. 


é d . with humble livers 
in content.” 


. “ Though they fell, they fell 


like stars . . . splendour 
through the sky.” 
Humoured. 


. rev. “A brave man strug- 


gling in the . . . of fate, 
And greatly falling with 
a falling state.” 


. “Can storied urn, or 


bust, 
Back to its mansion call the 
fleeting breath ? ” 
rev. The friend for whom 
Antonio’s life is nearly for- 
feited. 
Part of a cargo. 
“Which have borne the 
burden and. . . of the day.” 
“So full of . . . jealousy is 


guilt, 
It spills itself im fearing to be 
spilt.” 
“Don’t .. . too fine a point 
to your wit for fear it should 
get blunted.” 
Fronts of legs. 
rev. “A careless . . 
in whose tie 
I see a wild civility.” 
on me somewhere east 


.-String, 


r. Bree 

“ For what is Hamlet, but 
a.. in March?” 

rev. ““ They say, there 1s 
divinity in . . . numbers.” 
“And found no... in 
wand’ring mazes lost.” 


See 36. 


SOLUTION TO 
CROSSWORD NO. 283 





SOLUTION NEXT WEEK 


The winner of Crossword No. 283 is the Rev. Canon Ford, 
4-Meldreth. Mansions, St. Leonards-on-Sea. 



















Renrember ... 


























and his 1,200. poor brothers and sisters 
who are being maintained and trained to 
take part in the hattle of life. The boys 
in_the Training Ship “ Arethusa” are 
being trained for a life at sea, and will 
enter the Royal Navy or Merchant Navy. 
Ichn &- brothers in the Homes are being 
trained for definite trades, and will always 
be employable. His sisters are being 
trained for a domestic life. 


PLEASE SEND A DONATION TO-DAY. 


THE SHAFTESBURY HOMES & 
‘““ARETHUSA’’ TRAINING SHIP 


(FOUNDED 1843) 


164 SHAFTESBURY AVENUE, LONDON, W.C.2 
PRESIDENT: H.R.H. THE DUKE OF KENT, K.G. 





























































JOIN THIS 


fellowship 
of the sea 


There is a fellowship in the calling ot 
our Life-boatmen that compels whole 
hearted admiration, It is a fellowship 
of self-sacrifice which it is one’s in- 
Stinct to support. It costs £250,000 
each year to maintain these brave men 
at their work. Every penny helps. 
Send whatever you can to 


ROYAL NATIONAL LIFE-BOAT INSTITUTION 


LIFE-BOAT HOUSE, 42 Grosvenor Gardens, London, S.W.1 


The EARL OF HARROWBY._ Lt.-Col.C R SATTERTHWAITE, O.B.E.. 
Hon. Treasurer Secretary. 














Pepereecatetecatadeactedededatadederededareratadedeteder 


A Poor Mother 


suffering from CANCER, having one child, a 
cripple. Special nourishment, sheets, blankets 
urgently required. (Case 18/38.) 


There are also very many other sad cases, but with the 
help of kind friends we are able to assist them by means 
of weekly grants for special nourishment, fares to 
hospitals, medical requisites, nursing services, bedlinen, 
blankets, etc. Do please be one oi their good friends 
and send something, no matter how small. Even 5/- 
would give some comfort to the poor woman mentioned 
above. 


Details of this and other cases will 
be sent on request to the Secretary, 


NATIONAL SOCIETY 
FOR CANCER RELIEF 


47 Victoria Street, London, S.W.1 
seco aahestectastestocos"os*as*es*os"w'ea'es"es*as*an*es*en"ex'aa'wa"as"as*an 
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Prepaid Classified Advertisements 
Two Shillings per line (a line averages 36 letters). Head- LECTURES 
py tg oe nn 
31% for Gmsertions's $5 for 33.3 74% for26 ; and 10% SERVICE OR THOMAS’ "Ear. ames Te 
for 52. Instructions should reach THE SPECTATOR CA. “Typ 


Office, 99 Gower Street, London, W.C.1, with remittance 
to ensure insertion not later than Tuesday of each week. 








PERSONAL 


c pa IMPOSSIBLE to have too many CL’ OTHES, 

OOTS or SUCKS of any size, particularly men’s, 

for be poor among whom we work in Stepney, Mile 

End and Bethnal Green. Kindly mail or rail to the 

Rev. Percy IngEson, East End Mission, Central Hall, 
3 Bromley Street, Commercial Road, Stepney, E. 1. 








A= had £190 recently for a rs§-cz. Georgian 
Teapot, auc..er £4 oz. for Georgian Salt Cellars. 
W. E. Hurcomb motors the Kingdom paying for me 
Liberal Prices, Jewels, Silver, Plate, China, Pictures, 
Contents of Houses. Details read A LADY, Personal 
column, Telegraph and Morning Post any_ Saturday, 
x: 3. Davis, 123 New Bond Street, W.1. May. 2437. 
AASTBOURNE Nursing Home has vacancies for 
“4 Convalescent and Chronic cases. Comfort and free- 
dom, efficient day and night staff.—A.708, The Spectator. 














D*> S week-end happiness I’ll fix, 
TOM LOUNG—two ounces—One- and-Six ! 





ADY wishing to revisit Canada or States offers 

services as Companion-help on voyage in return 

for passage. Experienced in travelling.—Box A. 707, 
The Speciator. 


I EARN TO WRITE ARTICLES AND STORIES. 
_4 —DMake spare hours profitable. Booklet free.— 
REGENT INSTITUTE (Dept. 85E), Palace Gate, W. 8. 


\O DIABETICS, GOOD NEWS! ! Cadbury’ 's have 

a perfeciiu a special chocolate suitable for diabetic 

patients which retails at only 1s. per packet. This is 

obtainable from most chemists and high-class grocers, 
confectioners, and boots’ branches. 

















ART EXHIBITIONS 
IR JOHN SOANE’S MUSEUM, 13 LINCOLN’S 
S*s INN FI£LDs, W.C.2.—Interesting House 
built 1812. Paintings, Sculptures, and Antiquities. Open 
free 10.30 a.m.—s§ p.m. Tuesdays, Wednesdays, Thurs- 
days, Fridays, March, April, May, June, July, August. 
All other times by cards obtaine ‘ot the CURATOR. 


PUBLIC NOTICES 
ye 4 OF BIRMINGHAM. 


MUSEUM AND ART GALLERY. 














A vacancy occurs in the Arts Department of the 
above Gallery for a JUNIOR ASSISTANT, and the 
Museum and Art Gallery Committee is prepared to 
receive applications for this post. 

Applicants, who should possess a University Degree 
or its equivalent, should have the artistic and technical 
knowledge pertaining to such an appointment, and 
should be able to undertake lecturing in the galleries. 

The ‘inp ee appointed will be required to devote 
his whole time to the services of the Corporation, and 
to pass a medical examination, the appointment being 
subject to the Local Government and Other Officers’ 
Superannuation Act, 1922, and if applicable, the 
Birmingham Municipal Officers’ Widows and Orphans 
Pensions Scheme. 

Commencing salary £250. 

Applications, giving full particulars of qualifications 
and stating date of birth, should be accompanied by 
six copies of three recent testimonials, and sent to me, 
— Junior Assistant,” not later than March 12th, 


a this 23rd day of February, 1938. 
S. C. Karnes SMITH, 
Keeper. 








APPOINTMENTS, &c., VACANT 
ae AND WANTED 
I ONDON = HOOL OF — AND 


OLITICAL SCIEN 
(UNIN ERSITY OF LONDON.) 








Applications are invited for the post of Secretary to 
the London School of Economics. Applicants should 
possess a degree or professional qualification of a type 
useful in administration. The Secretary is head of the 
Administrative staff and the salary will be according to 
qualifications, but not less than £700 a year. Details 
of the duties can be obtained on application to the 
Director, Houghton Street, Aldwych, W.C. 2. Appli- 
cations must be | submitted by March 31st. 

HE B.B.C. invites applications for the post of 

ARABIC PUBLIC RELATIONS OFFICER 
in the Overseas Intelligence Department. Essential 
qualifications include the ability to read, write and 
speak the Arabic language, and to collect and co- 
ordinate information for the purpose of reports. An 
intimate knowledge of the Near East is highly desirable. 
Applications can be considered from British subjects 
only. 

Salary according to qualifications (Contributory 
Pension Scheme). 

Applications, by letter, stating age, qualifications 
and present salary, should be with the GENERAL 
ESTABLISHMENT OFFICER, Broadcasting House, London, 
W.1, not later than March 8th, 1938. Mark applications 
and covering envelopes “ Arabic P.R.O.” 

Candidates requiring acknowledgement of their 
applications and later information as to the final result 
must enclose two stamped and addressed envelopes. 





IN LIFE AND WORK 
Spring: 1938 


Contributors include :— 





Henry L. Stimson 
Jack Lawson, M.P. 
John Hilton 
S. P. B. Mais 
Sir Charles Morgan Webb 
Christopher Hollis 


A non-political, non-sectarian, quarterly 
review of social, industrial, economic, 
and international affairs for service- 
minded people. 


Postal Subscription: 2/6 per annum, 
or, through your bookseller, 6d. per 
issue. 


For a free specimen copy apply 
to SERVICE IN LIFE AND WORK, 
Tavistock House (South), 
Tavistock Square, London, W.C.1 




















SCHOLASTIC AGENCIES 





CHOOLS FOR BOYS AND GIRLS. 
es TUTORS FOR ALL EXAMS. 
Prospectus and reliable information forwarded free 

of charge. 

The age of the pupil, district preferred 

and rough idea of fees should be given. 
J. & J. PATON, Educational Agents, 143 Cannon 
Street, London, E.C. 4. Tel.: Mansion House 5053. 





ARTIST, THE PHOTOG APHED AND 
EXPRESSION.” Friday, March 1ith, Then 
lectures a the training of the Reiman 
School of Commercial and Industrial Friday 
pat > * 8 ae “ Mages ones, 18. 64. at dog, 
—Write for full list S, 4-10 Regenc S 
minster, S.W.1. Vic. 3131. , tree, Wen, 





UNIVERSITY OF ~LONDow. 


A Course of two Lectures on “‘ MOSAICS IN Ay 
SOFYA IN ISTANBUL ”’ will be Lap by PROF 
THOMAS WHITTEMORE (Director 0} st 
tine Institute; Keeper of Byzantine Coins 
at Harvard University) at UNIVERSITY COLLEGE 
LONDON (Gower Street, W.C. 1) on MARCH Toth 
and 11th at 5.30 p.m. At the First Lecture the Chay 
will be taken by Prof. Norman H. Baynes, D.D, » MA 
(Professor of Byzantine enema in the Universit) 
Illustrations in colour RE We 

ADMISSION F HOUT TICKET, 

S. J. WORSLEY, 
Academic Registrar, 


FT] 


COMMERCIAL, SECRETARIAL AND 
TRAINING COLLEGES 


a 
_ neni SECRETARIAL COLLEGR, 


ractical Training for Social, Professional sj 
Business Posts. Residential Clubs. Seven monty 

Course, £55. Prospectus from 
Dept. F., 67 Queen’s Gate, S.W. 7. 


Fetes COLLEGE OF SECRETARIES 
Under Distinguished Patronage.) 
Cc —_ and practical NS ory eoge educated girls and 
women desiring to be PRIVATE SECRETA ry 
Professional nem Politicians or. io men, 
IN DUAL TUITION. 

A suitable postion ig for pai, Pate’ student 
Special attention given to foreign shorthand, 
Shorter courses in any secretarial subject, 
Apply 46 Grosvenor Place, S.W. 1 (Tel. Sloane 6151) 


HE TRIANGLE Secretarial Training Colle 
South Molton Street, W.1. May. $306-8. 


































GIRLS’ SCHOOLS AND COLLEGES 
SDAILE 


A 

KILGRASTON ROAD, EDINBURGH. 
BOARDING AND DAY SCHOOL FOR GIR 
from 10 to 18 years. 
Headmistress—Mrs. D. Calembert, M.A. (Hons), 

Thorough General Education. All Games, 
Preparation for Examinations. Good Playing Fieks 

For prospectus apply L. G. Langwill, C.A. 
Clerk to the Governors, 19 Melville Street, Edinburgh, 


AWNES SCHOOL, AMPTHILL.—Public schod 

on individual lines for girls from 10-19. 
fields, park, woodland 93 acres. Riding, Swimming, 
Girls are prepared for usual examinations and for te 
University entrance or may specialise in Languages, Aj 
Music, Domestic Science. Fees £120-180 p.a. 

























VAPEX 
CLEARS 
HEAD 
COLDS 


Breathe the Vapex vapour from your 

handkerchief by day and from the end 

of your pillow by night. I¢ kills the 

germs, relieves stuffiness, prevents the 
spread of infection. 











From your Chemist 2/- & 3/- 


vi6e2 THOMAS KERFOOT & CO. LTO... 











ALBOT HEATH, BOURNEMOUTE 


TWO BOARDERS’ SCHOLARSHIPS of £60 ai 
two or more EXHIBITIONS will be awarded on t 
results of an examination to be held in May, 1938, fi! 
admission to the School in September. The wt 
of the Exhibitions will depend upon financial cir 
stances. 

Candidates must be under 14 on July 1st. Lat 
date of entry, March 31st. 

For particulars and entrance forms apply to & 
HEADMISTRESS. 

Owing to the completion of another House th 
will be increased accommodation for Boarders fra 
May, 1938. 











ee 











EDUCATIONAL 


SECRETARIAL _ CAREERS 
Davies’s, the well known Civil Service Tuton, 
offer complete courses and excellent prospects. 


Also 
CIVIL SERVICE: ADMINISTRATIVE GROUP? 
TAX INSPECTOR GROUP. 
Special Vacation Courses, March 21st—April ist. 
Sussex House, 1 Holland Park, W. 11. Park 44t4s 


NIVERSITY OF LONDON 
POSTGRADUATE STUDENTSHIPS. 


The University will shortly proceed to award 
UNIVERSITY POSTGRADUATE TRAVELL 
STUDENTSHIPS each of the waiee. 4 275 for * 
year, and NINE POSTGRADUATE STUDEN 
SHIPS of the value of £150.. The Srudentehign 
open to both Internal and External Graduates of 4 

niversity. Applications (on a prescribed form) 9 
reach the ACADEMIC REGISTRAR, University of Lond 
The Senate House, W.C.1 (from whom NMf 
particulars may be obtained) not later than i 





























1938. 
February, 1938. 


NIVERSITY SCHOLARSHIP and Ent 
Examination. Women’s Colleges. Advice 
Tuition.—Write Box A. 702. 
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Prepaid Classified Advertisements—Continued 





——— 
PHYSICAL TRAINING COLLEGES 


ah BEDFORD PHYSICAL TRAINING COL- 
LEGE, 37 Lansdown Road, Bedford. Principal, 
Miss Vice-Principal, Miss Petit. Students 
are trained in this College to come teachers of gym- 
ics. The course of training extends over 3 years 
les. Educational and Medical Gymnastics, 


Dancing, Hockey, Lacrosse, Cricket, Tennis, 
Rebel Fees £165 per annum.—For prospectus 
apply 





‘ARY. 








—— 
SCHOLARSHIPS 

“qt SWITHUN’S SCHOOL, WINCHESTER. 

Four Scholarships will vill be offered for competition 





‘ on the result of an examination to be held on May 23rd 


1938. Entry forms must be received by 
oe a Purther particulars from the HEAD- 
MISTRESS. 











WHERE HELP IS WANTED 


aa 

NY PATIEN iF suffering from Cancer or Tumour 
A who cannot afford to pay for medical advice can 
gtend The Royal Cancer Hospital (Free), which is open 
daily for treatment—Will you please show your apprecia- 
tion of this work by sending a special GIFT to the 
SRCEETARY, The Royal Cancer Hospital, Fulham Road, 


SW. 3? 


[STRESSED GENTLEFOLKS’ 
ASSOCIATION 


WIDOW, aged 41, suffering from advanced malignant 
disease. Five Baa children. Income only 21s. per 
week, PLEASE HELP us to provide attendant for 
mother to free A aged 14, suffering from hip disease, 
and enable her to accept offer of training for famous 
dressmakers’ firm. 

This is one of many pathetic cases for which funds are 
urgently required. 
PLEASE HELP! 
THE SECRETARY; 74 Brook Green, London, Ww. 6. 


=— 











AID 


PUBL ICATIONS 

VERY month ever 28,000 people read The East t End 

Star. Full of fascinating articles and pictures of 

East End life. Send your name and address, and we 

will sent you a copy of this month’s issue.—The Rev. 

Percy INESON, Superintendent, East End Mission, 

Central Hall, 3 Bromley Street, Commercial Road, 
Stepney, E. 1 





AUTHORS, TYPEWRITERS, &c. 





UTHORS invited forward MSS. all ‘description for 
publication. Fiction specially req. No reading fees. 
£50 Cash for Poems.— STOCKWELL 129 LudgateHill. E.C 4 


ITERARY Typewtg., Trans. &C. spromptly ex. .MSS. 
ts. 1,000 words. C ‘arbon copy 3d. 1,000.—Miss N. 
McFar.ane(C), The Study,96Marine Pde. »Leigh- -on-Sea 


ONG POE MS WANTED.—Songs and ‘musical 

compositions also considered for publication. 

Send to PeTeR Derek Ltp. (Dept. S.), 
140A Shaftesbury Avenue, London, W. C.2 2 











YPING. —tod. 1,000 words. Carbon copy 3d. 1,000. 
*Phone Brixton 1804.—67 ‘Purney Road, S.E. 21. 


PIANOS 


PLUTHNE R and Co., Ltd., have a few sécond- hand 
PIANOS, reconditioned as new, for SALE at 
reduced prices. Deferred Payments over three years.— 
Seely 1 17-23 Wigmore Street, W.r. LANgham 1423. 

















W. ANTED TO PURCHASE 


EADY CASH WAI TING.—I give the HIGHEST 























PRICES OBTAINABLE tor your REVIEW 

TES S.—T. J. Gaston, 76 Strand, W.C. 2.(Tem.3048) 
TO LET 

YORNWALL, POLZEATH. — Well-Furnished 


Bungalow * overlooking sea; every convenience. 
Glorious sands, good surfing, tennis, golf.—APLIN, 
Prn-Roy. 


JNFURNISHED, SWISS COTTAGE.—Large, 
sunny rooms, studio. Comfortable redecorated 
Housekeeper; service available. Garden. 
in bathrooms, &c. 15§s.-308.—16 Belsize 
PRI. 6757. 





Square. 
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for. 





ECYPT - SUDAN 
INDIA: CEYLON 








SEND FOR DETAILS 
OF SPECIAL  OFF- 
SEASON FACILITIES. 
Ellerman’s City and 
Hall Lines maintain a 
cabin class service to 
Egypt, India and Cey- 
lon, providing the 
acme of comfort at 
the most economic- 
al rates, coupled 
with the personal 
service of an expert 
staff trained. to 
anticipate your re- 
quirements. 


Steamers specially de 
signed, constructed, and 
equipped for Eastern 
Conditions, with spacious 
Public Rooms and ex- 
tensive Promenade Decks. 
One Class Only. 


ELLERMAN’'S 
























CITY & HALL LINES 





104-6 LEADENHALL STREET, LONDON, €E.C.3. 
Tel.: Avenue 2424, 

Tower Building, Liverpool. Tel.: Cent. 3840, 
75 Bothwell Street, Glasgow. Tel.: Cent. 9222. 
- CINEMAS 

} Ca Dp Be mY 

fAOxford St. Ger. 2981. 
The Film for which a Special Prize was created 

“LA GRANDE IL E USION ” (A) 


with Erich v. Stroheim, Jean Gabin, Dita Parlo and | 
Pierre Presnay. 








Leeds. 














MISC EL LANEOUS 
ONEGAL handwoven Tweed, selected. 

Stockings and Wader Socks. Tweed patterns free | 
on request.— MANAGER, Lissadell, Sligo, Irish Free State. 
\ ACCL ESFIELD SILK DRESSES 
i in over 200 delightful patterns 2 ‘6 

and shades to measure from 7/ 
Specimen dress sent on approval. 
Write for catalogue and patterns. 
LEODIAN (SP.14),; 54 Cookridge Street, 
EAL SHETLAND knitwear. Ladies’, men’s and 
children’s garments in latest designs, shawls, 
handmade tweeds and rugs, &c. All made in the 
Islands from the well-known real Shetland wool.— 
Apply Mrs. HAMILTON, Voe, Shetland. 
WHERE TO STAY 
OR gentlemen wanting rooms in London, accom- 
modation available in Vicarage, Essex (London- 
over-the-border); 20 minutes 
Box A706 
¥T. JOHN’S WOOD Unfurnished attractive rgoms 





trom City.—Apply | 


_ Handknit | 





K (some very large) in excellent quiet house ‘and | 


locality. Rent 20s. Meals obtainable.—Box A. 709. 


HE BOURNEMOUTH HYDRO. Ideal | 
position, West Cliff Front, noted for Comfort, | 
Service and Cuisine. Resident Physician. T. No. 341. 


\ 








Square, W.C.1. Residents and Visitors catered | 








HOLIDAYS 


ety Ahi .—Belgium, British = Den- 

inland, Germany, olland, Norway, 
Poland, Sweden. Write for Cruise List : “M,” FINNIsH 
TRAVEL BurEAv, 7 Victoria Street, London, S.W.1. 














TOURS 
;}GYPT (33 guineas). Palestine. Tour leaves 
July 30th—Apply Rev. J. KENNEDY, M.A., 


14 Arlington Road, Twickenham. 








HOTELS AND BOARDING HOUSES 





SN. LTD. (96 Belgrave Road, S.W.1). 
—Room and breakfast, 5s. 6d. a night, or 35s. 
weekly; with dinner 6s. 6d. or 2 2 gns.-weekly.—Vict. 3347. 


ROITWICH SPA.—WORCESTERSHIRE BRINE 
BATHS HOTEL.—175 rooms all with h. & c. 
water. Suites 24 new. rooms with radiators. A.A., 
R.A.C. ‘Tilustrated Guide from R. LusH, Manager. 


DINBURGH.—THE 2 ALISON HOTEL.—Melville 
_4Crescent. Tgms.: ““Melcrest” Edinburgh. Tel. 31295. 


EFRESH YOURSELVES in English Country. 
Ask for or List (ad. post ms of 180 INNS 


TE anaged the 
PEOPLE’S REFRESHMENT HOUSE 
ASSOCIATION, LTD. 
P. R. H. A. Ltp., St. GEoRGE’s Housg, 193 REGENT 
Street, W. 1. 
Wakwic SK CLUBLTD. 21 St. George’s Sq., S.W.r. 
—Room and breakfast. 5s., one night only ss. 6d. 
or 30s. weekly; with dinner 6s. 6d. night or 35s. to 
2 gns. weekly. —Vict. 7289. 


RECOMMENDED BRITISH 
HOTELS 


BELFAST.—GRAND CENTRAL. 
BEXHILL-ON-SEA.—GRANVILLE. 
BOURNEMOUTH (Sandbanks).—HAVEN 
BOXHILL (Dorking, Surrey).—BURFORD BRID.GE 


HO 
BRIDGE OF ALLAN-—ALLAN. WATER AND SPA 
BRIGHTON.—(Rottingdean)—TUDOR CLOSE. 
CAMBRIDGE.—UNIVERSITY ARMS. 
CAPEL CURIG (N. Wales).—BRYN-TYRCH. 
CHRISTCHURCH.—KING’S ARMS. 
CRIEFF (Perths).—STRATHEARN HYDR 
DROITWICH SPA.—THE WORCESTERSHIRE 
BRINE BATHS HOTEL. 
EASTBOURNE.—CAVENDISH. 
—PARK GATES. 
EDINBURGH.—ALISON. 
EDZELL (Angus).—GLENESK. 
FALMOUTH (Cornwall).—FALMOUTH. 
FILEY (Yorks).—LINKFIELD, Primrose VALLEY. 
GRAYSHOTT.—(Hants).—FOX & PELICAN. 
HARROGATE.—CAIRN HYDRO 
—HARLOW MANOR HOTEL. 

| HASTINGS. —QUEEN’S. 

“a” —LE STRANGE ARMS & GOLP 


LINKS 
KESWICK.—KESWICK. 
| KINLOCH RANNOCH (Perths.)-LOCH RANNOCH, 
| LEAMINGTON SPA.—AL KERTON HOUSE. 
—REGEN 
LEATHERHEAD.—RED HOUSE. 
LOCH AWE (Argylishire)—LOCH AWE. 
LONDON.—THACKERAY HOTEL. 
Great Russell Street, W.C.1. 

wy SERVICES, 

-102 Cromwell Road, S.W.7. 
MANCHESTER: —BOWDON HYDRO. 
MATLOCK.—SMEDLEY’S HYDRO. 
MONMOUTH.—BEAUFORT ARMS. 
MORETONHAMPSTEAD.—MANOR HOUSE. 
NAIRN (Nairnshire). rn VIE 

YAL MARINF 


























OBAN.—GREAT WESTERN, 


PERTH.—STATION HOTEL. 
PITLOCHRY.—ATHOLL nt 


PORTREE (Isle of Skye).—ROYA 
PORT ST. MARY (1.0.M. Panic Bay & LInxs, 


RHOSNEIGR (Anglesey).—BAY 


ST. ANNES-ON-SEA.—GRAN 

ST. IVES—(Cornwall). TT REGENNA CASTLE. 
ST. MAWES (Cornwall).—SHIP & CASTLE. 
SCARBOROUGH.—BROMPTON HALL COUN- 


TRY HOTEL. 
SCOURIE (Sutherland).—SCOURIE 
SHREWSBURY (nr.).—HAWKSTONE PK., Weston 
SKYE.—FLODIGARRY HOTEL. 
SOUTHPORT.—HESKETH PK., HYDRO Horter. 


—PRINCE OF WALES HOTEL. 


P 
| STRATHPEFFER SPA (Ross-shire).—BEN WYVIS. 
TAMWORTH (Staffs 
| TEIGNMOUTH (Bishopsteignton) -—HUNTLY. 
’HEN in London stay at the Penn Club, 9 Tavistock | TORQUAY. oy 2E. 


| UPPINGHAM. 


.—CASTLE. 


OSLIN HALL. 
RORALCON HOTEL. 











CHIEF ADMINISTRATION 


7 CHANCERY LANE, LONDON, W.C.2 
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CAMBRIDGE 


PRESS OPINIONS of 
RECENT CAMBRIDGE BOOKS 


SIR JAMES JEANS 


Science and Music. 
10 plates, 64 text-figures. 8s. 6d. net 


LORD MACMILLAN 


Law and Other Things. 
8s. 6d. net 


ERNEST BARKER 


The Citizen’s Choice. 
7s. 6d. net 


J. H. CLAPHAM © 


An Economic History of Mod- 
ern Britain. 
Complete in 3 volumes. 25s. net each 


R. W. SETON-WATSON 


Britain in Europe, 1789-1914. 
A Survey of Foreign Policy. 30s. net 


H. S. BENNETT 


Life on the English Manor. A 
Study of Peasant Conditions, 1150- 
1400. 16s. net 


C. F. BELL 


Annals of Thomas Banks. 
Sculptor and Royal Academician, 
43 plates 42s. net 


R. C. TREVELYAN 


Lucretius: De Rerum Natura. 
8s. 6d. net 


WALTER ROSE 


The Village Carpenter. With an 
Introduction by Frank Kendon. 


§ A. H. Fox Strangways (The Observer): “ Musi- 
cians will certainly consider it to be the book of 
the year.” 

C. E. M. Joad (The Spectator): “Being neither 
scientist nor musician, I have yet found this book 
of extraordinary interest.” 


§ Cyril Asquith (The Spectator): ““We expect from 
the author (and duly find) a limpid easy flow of 
language, erudition lightly borne and never ob- 
truded, penetrating analysis, an outlook urbane 
and humorous. He is never dry or dull.” 


§ The Observer: “A book for every man of 
us....Dr Barker is the pupil of Cromwell and 
Milton in his passion for free thought, free speech, 
and a mind to the general good.” 


§ R. H. Tawney (The Observer): “It stands alone, 
not only in its own period, but in the whole field 
of English economic history.” 

The Times: ‘Professor Clapham has done for 
economic history what Professor Trevelyan has 
done for the history of England.” 


§ The Economist: “A book for our times. It 

rivals the Cambridge History of Foreign Policy in 
solid worth and the narrative of Mr J. A. Spender 
in incisive brilliance.” 
C. K. Webster (Time and Tide): “It will long 
remain as an indispensable guide. There is not a 
dull page in a book which is packed with learning 
and thought.” 


§F. M. Stenton (The Spectator): “A work of 
much learning, well arranged and clearly written, 
but its distinction lies in its humanity.” 

Keith Feiling (The Observer): ““A complete, satis- 
fying, and wise book.” 


§ The Times Literary Supplement: “In every 
way scholarly and exact; of real value as a reference 
book, and for the more casual reader it is full of 
anecdotes.” 


§ Sir John Squire (The Daily Telegraph): ‘I salute 
Mr R. C. Trevelyan for translating the whole of 
Lucretius. I do not know as good a verse-trans- 
lation of Lucretius into English.” 


§ Adrian Bell (The Spectator): “‘Mr Rose is that 
rare person, a craftsman articulate. What he has 
written is literature.” 


Sir William Beach Thomas (The Observer): 























Misivated Ss. Gd. net “A masterpiece of sentimental historic narrative.” 
TAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAT 
< BENTLEY HOUSE 5 
< , ci S 
? The Library of Cambridge Books at the new publishing house at 200 Euston Road, > 
J N.W.1, is now complete. Visitors interested in Cambridge books will at all times be e 
$ welcomed. > 
$ A brochure, Bentley House and the Evolution of Cambridge Publishing, R 
Ps may be had on application B 
LVVVVVVV VV VV VV VV VV VV VV VV 
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